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INDO-US 2+2 DIALOGUE
Relevant for: International Relations | Topic: India - USA

Ministry of Defence

Indo-US 2+2 Dialogue

Posted On: 31 DEC 2018 3:49PM by PIB Delhi

Joint statement on the inaugural India-U.S 2+2 Ministerial dialogue: Minister of External
Affairs Smt Sushma Swaraj and Minister of Defence Smt Nirmala Sitharaman welcomed
Secretary of State Michael R. Pompeo and Secretary of Defense James N. Mattis to India
on September 6, 2018 for the inaugural India-U.S. Ministerial 2+2 Dialogue. They
welcomed the launch of the 2+2 Dialogue as a reflection of the shared commitment by
Prime Minister Modi and President Trump to provide a positive, forward-looking vision for
the India-U.S. strategic partnership and to promote synergy in their diplomatic and
security efforts. They resolved to continue meetings in this format on an annual basis.

            Celebrating over 70 years of diplomatic cooperation, the Ministers reaffirmed their view
that India and the United States, as sovereign democracies founded on the values of freedom,
justice, and commitment to the rule of law, must continue to lead global efforts to promote
peace, prosperity, and security.

Recognizing their two countries are strategic partners, major and independent stakeholders in
world affairs, the Ministers committed to work together on regional and global issues, including
in bilateral, trilateral, and quadrilateral formats. The two sides further decided to establish secure
communication between the Minister of External Affairs of India and the U.S. Secretary of State,
and between the Minister of Defense of India and the U.S. Secretary of Defense, to help
maintain regular high-level communication on emerging developments.

Strengthening the Defense and Security Partnership:   

The Ministers reaffirmed the strategic importance of India’s designation as a Major Defense
Partner (MDP) of the United States and committed to expand the scope of India’s MDP status
and take mutually agreed upon steps to strengthen defense ties further and promote better
defense and security coordination and cooperation. They noted the rapid growth in bilateral
defense trade and the qualitative improvement in levels of technology and equipment offered by
the United States to India in recent years. They welcomed the inclusion of India by the United
States among the top tier of countries entitled to license-free exports, re-exports, and transfers
under License Exception Strategic Trade Authorization (STA-1) and also committed to explore
other means to support further expansion in two-way trade in defense items and defense
manufacturing supply chain linkages. They welcomed the signing of a Communications
Compatibility and Security Agreement (COMCASA) that will facilitate access to advanced
defense systems and enable India to optimally utilize its existing U.S.-origin platforms. The
Ministers also announced their readiness to begin negotiations on an Industrial Security Annex
(ISA) that would support closer defense industry cooperation and collaboration.       

Recognizing their rapidly growing military-to-military ties, the two sides committed to the creation
of a new, tri-services exercise and to further increase personnel exchanges between the two
militaries and defense organizations. The Ministers reviewed the recent growth of bilateral
engagements in support of maritime security and maritime domain awareness, and committed to
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expand cooperation. Toward that end, the Ministers committed to start exchanges between the
U.S. Naval Forces Central Command (NAVCENT) and the Indian Navy, underscoring the
importance of deepening their maritime cooperation in the western Indian Ocean.           

Acknowledging the unique role of technology in the India-U.S. defense partnership, the Ministers
reaffirmed their commitment to continue to encourage and prioritize co-production and co-
development projects through the Defense Technology and Trade Initiative (DTTI), and to
pursue other avenues of defense innovation cooperation. In this regard, they welcomed the
conclusion of a Memorandum of Intent between the U.S. Defense Innovation Unit (DIU) and the
Indian Defence Innovation Organization – Innovation for Defence Excellence (DIO-iDEX).           

Welcoming the expansion of bilateral counter-terrorism cooperation, the Ministers announced
their intent to increase information-sharing efforts on known or suspected terrorists and to
implement UN Security Council Resolution 2396 on returning foreign terrorist fighters. They
committed to enhance their ongoing cooperation in multilateral fora such as the UN and FATF.
They reaffirmed their support for a UN Comprehensive Convention on International Terrorism
that will advance and strengthen the framework for global cooperation and reinforce the
message that no cause or grievance justifies terrorism. The Ministers denounced any use of
terrorist proxies in the region, and in this context, they called on Pakistan to ensure that the
territory under its control is not used to launch terrorist attacks on other countries. On the eve of
the 10-year anniversary of the 26/11 Mumbai attack, they called on Pakistan to bring to justice
expeditiously the perpetrators of the Mumbai, Pathankot, Uri, and other cross-border terrorist
attacks. The Ministers welcomed the launch of a bilateral dialogue on designation of terrorists in
2017, which is strengthening cooperation and action against terrorist groups, including Al-
Qa’ida, ISIS, Lashkar-e-Tayyiba, Jaish-e-Mohammad, Hizb-ul Mujahideen, the Haqqani
Network, Tehrik-i-Taliban Pakistan, D-Company, and their affiliates. The two sides further
reaffirmed their commitment to ongoing and future cooperation to ensure a stable cyberspace
environment and to prevent cyber-attacks.           

Partners in the Indo-Pacific and Beyond:    

The Ministers reviewed cooperation in the Indo-Pacific region, noting that the common principles
for the region articulated in the India-U.S. Joint Statement of June 2017 have been further
amplified by President Donald Trump at Danang, Vietnam on November 10, 2017, and Prime
Minister Narendra Modi in Singapore at the Shangri-La Dialogue on June 1, 2018. Both sides
committed to work together and in concert with other partners toward advancing   a free, open,
and inclusive Indo-Pacific region, based on recognition of ASEAN centrality and on respect for
sovereignty, territorial integrity, rule of law, good governance, free and fair trade, and freedom of
navigation and overflight. Noting the importance of infrastructure and

Connectivity for the Indo-Pacific region, both sides emphasized the need to work collectively
with other partner countries to support transparent, responsible, and sustainable debt financing
practices in infrastructure development.            

The Ministers reaffirmed their shared commitment to a united, sovereign, democratic, inclusive,
stable, prosperous, and peaceful Afghanistan. The two sides expressed support for an Afghan-
led, Afghan-owned peace and reconciliation process. The United States acknowledged India’s
longstanding and ongoing contributions of economic assistance to Afghanistan and also
welcomed India’s enhanced role in Afghanistan’s development and stabilization.   

India welcomed the recent U.S.-North Korea summit. The two sides pledged to work together to
counter North Korea’s weapons of mass destruction programs and to hold accountable those
countries that have supported them.  
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The United States welcomed India’s accession to the Australia Group, the Wassenaar
Arrangement, and the Missile Technology Control Regime and reiterated its full support for
India’s immediate accession to the Nuclear Suppliers Group.       

Promoting Prosperity and People-to-People Ties:

The Ministers recognized the importance and the potential for increasing bilateral trade,
investment, innovation, and job creation in both countries. Both sides committed to further
expanding and balancing the trade and economic partnership consistent with their leaders’ 2017
joint statement, including by facilitating trade, improving market access, and addressing issues
of interest to both sides. In this regard, both sides welcomed the ongoing exchanges between
the Ministry of Commerce of India and the Office of the United States Trade Representative and
hoped for mutually acceptable outcomes.

Both sides looked forward to full implementation of the civil nuclear energy partnership and
collaboration between Nuclear Power Corporation of India Limited (NPCIL) and Westinghouse
Electric Company for the establishment of six nuclear power plants in India. 

Observing the strong ties of family, education, and business, and the spirit of entrepreneurship
and innovation that unite their people, the Ministers highlighted the unmatched people-to-people
ties between their countries and recognized the benefits to both nations and the world from
these ties, including the free flow of ideas and collaboration in health, space, oceans, and other
areas of science and technology.

The next 2+2 meeting is to be held in the United States in 2019.             

This information was given by Raksha Rajya Mantri Dr. Subhash Bhamre in a written reply to
Shri Binoy Viswam in Rajya Sabha today.
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BENEFITS OF RCEP AGREEMENT
Relevant for: International Relations | Topic: RCEP

Ministry of Commerce & Industry

Benefits of RCEP Agreement

Posted On: 01 JAN 2019 12:19PM by PIB Delhi

The Regional Comprehensive Economic Partnership (RCEP), which is a proposed Free Trade
Agreement between ten ASEAN member states and their six Free Trade Agreement (FTA)
partners namely India, Australia, China, Japan, New Zealand and Republic of Korea, is
expected to provide market access for India’s goods and services exports and encourage
greater investments and technology into India. It would also facilitate India’s MSMEs to
effectively integrate into the regional value and supply chains. On the other hand, India is not a
member of the Asia-Pacific Economic Co-operation (APEC) which is a grouping of twenty-one
countries in the Asia Pacific region with an aim to deepen and strengthen economic and
technological cooperation amongst APEC member countries.

This information was given by the Minister of State of Commerce and Industry, C. R. Chaudhary,
in a written reply in the Lok Sabha yesterday.

***
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STRANGE BEDFELLOWS IN WEST ASIA
Relevant for: International Relations | Topic: India- West Asia

Increasing intimacy between Saudi Arabia, the so-called bastion of Islamic orthodoxy, and
Israel, the Jewish state carved out by the colonial powers in Arab Palestine, appears astonishing
at first sight. The growing relationship, even if surreptitious, between the two states can be
explained in large part with reference to the old adage, “my enemy’s enemy is my friend”.

The enemy is Iran, which both countries perceive as the primary threat to their strategic interests
in West Asia. Saudi Arabia is engaged in a fierce competition with Iran for influence in the
Persian Gulf and wider West Asia. Riyadh seems to be losing this competition as demonstrated
by recent events in Syria, Lebanon and Iraq as well as tiny Qatar’s defiant attitude.

The reasons for Israel’s overtures towards Saudi Arabia are more complex. A common front
against Iran is, of course, a major factor determining Israeli policy. Iran is a potential challenger
to Israel’s nuclear monopoly in West Asia and uses its influence in the Levant to impede Israeli
dominance of the region. But equally important, the Israeli government believes that improved
relations with Riyadh will serve other major goals.

First, Saudi Arabia’s lead in establishing relations with Israel, even if covert, is likely to induce
other Arab states, especially the oil rich monarchies of the Gulf, to open their economies to
Israeli investment and technical expertise, thus bringing Israel substantial economic benefits.
Israel’s success in achieving this objective is critically dependent upon developing a significant,
even if unacknowledged, relationship with Saudi Arabia.

Second, the Israeli government estimates that improved relations with the Saudi regime, the
“guardian” of Islam’s two holiest sites, will help resolve the Israeli-Palestinian conflict to Tel
Aviv’s satisfaction. This means Israel continuing to control the entire territory between the River
Jordan and the Mediterranean Sea without giving the Palestinians any civil or political rights.
Israel feels that with Saudi help, the status quo could be made acceptable to other Arab and
Muslim countries as well since several of them, such as Egypt and Pakistan, are heavily
dependent upon Saudi largesse.

Furthermore, Israel and Saudi Arabia have a common interest in preventing the democratisation
of Arab countries. Authoritarian governments in the Arab world allow Israel to parade itself as
the only democracy in West Asia. Saudi Arabia is mortally afraid of a democratic wave in the
Arab world since it would further highlight the despotic nature of its regime. This apprehension
drove its opposition to the democracy movements, especially in Egypt and Bahrain, during the
short-lived Arab Spring.

The Saudi-Israeli rapprochement has been actively supported by the Trump administration. The
United States is extremely interested in the formation of a joint front between Saudi Arabia and
Israel against Iran, America’s principal adversary in West Asia. Jared Kushner, the U.S.
President’s son-in-law and the administration’s point man on West Asia, has developed a
special relationship with Saudi Crown Prince Muhammad Bin Salman (MBS) in order to achieve
this and other ends. He had used his leverage with MBS to prod the latter to accept Israel’s point
of view on the Palestine issue before the Jamal Khashoggi murder stalled the expansion of the
Saudi-Israeli relationship.

The rapprochement between Riyadh and Tel Aviv was moving apace until October 2, 2018,
when Khashoggi, a Saudi dissident journalist, was murdered at the behest of the Saudi regime
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in the Saudi Consulate in Istanbul, Turkey. Senior officials of the two governments, including
Mossad head Yossi Cohen, had clandestinely met several times. On the Saudi side, former
senior aide to the Crown Prince, Saud al-Qahtani, and former deputy intelligence chief, Major
General Ahmed al-Assiri, had played important roles in the secret negotiations with Israel.

However, the Khashoggi murder has thrown a spanner in the works for several reasons. First,
the two principal Saudi interlocutors have been dismissed from their crucial positions in order to
demonstrate to the international community that the Saudi regime is genuinely interested in
bringing Khashoggi’s murderers to justice.

Second, MBS, who many believe ordered the killing, has been the focus of intense criticism,
including by leading Senators and Congressmen in the U.S., following the brutal murder and
dismemberment of Khashoggi’s body. He is also held responsible for the Yemeni misadventure,
which has left thousands of civilians dead and millions on the verge of starvation. He cannot,
therefore, afford to take greater political risks at this moment by continuing the parleys with
Israel.

This does not mean that the Saudi-Israeli relationship will return to the level of hostility that had
once existed between the two states. Rapprochement has been an ongoing process for close to
two decades. It was dramatically expedited with the appointment of MBS as Crown Prince and
the de facto ruler of Saudi Arabia.

One can, therefore, conclude that their common hostility towards Iran and their close security
relationship with the U.S. will eventually prompt Saudi Arabia and Israel to resume their covert
relationship and eventually make it public. However, their contacts are likely to remain frozen for
some time until the Khashoggi murder recedes from public memory. Yet the Saudi-Israeli
rapprochement could be accelerated if MBS, who has been the driving force behind the Saudi
policy of engagement with Israel, ascends to the Saudi throne in the near future.

Mohammed Ayoob is University Distinguished Professor Emeritus of International Relations,
Michigan State University and Non-Resident Senior Fellow, Center for Global Policy,
Washington DC
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PINELOPI KOUJIANOU GOLDBERG
Relevant for: International Relations | Topic: World Trade Organisation (WTO)

The year 2018 marked the return of the import tariff. As of October, the US had imposed levies
on roughly 12,000 products, accounting for 12.6% of its total imports; its main trading partners
had retaliated with tariffs on 2,087 products, accounting for 6.2% of US exports. With trade
tensions mounting, many observers have warned of a full-scale trade war, or even the collapse
of the global trading system.

Of course, this is not the first time in recent history that the US has tried using trade policy to
advance its interests. In 1971, the Nixon administration famously imposed a 10% tariff on all
imports in an attempt to halt the growth of the US current-account deficit. More recently, the
Reagan administration erected non-tariff barriers against a number of import goods, particularly
from Japan.

Nonetheless, there are some key differences between these episodes and the latest wave of
tariff increases. For starters, the timing is surprising. Until 2018, globalization seemed like an
unstoppable and irreversible force. International trade was considered to be completely
liberalized, and any talk of trade policy was met with yawns in academic and policy circles alike.
Stranger still, the rise of protectionism has come at a time when US unemployment is at a 50-
year low, the stock market is up, and GDP growth is projected to be around 3% for the year.

The opening salvo of tariff increases— on washing machines and solar panels— seemed to be
geared toward protecting specific domestic industries that had been hurt by import competition.
These were soon accompanied by sweeping tariffs of 25% on steel and 10% on aluminium, as
well as the renegotiation of the North American Free Trade Agreement (NAFTA). The latest
wave has singled out China, presumably to address long-standing concerns about that country’s
treatment of intellectual property, restriction of market access, and subsidies for state-owned
enterprises. As for America’s trading partners, each has responded in a way designed to inflict
political damage on congressional Republicans.

The recent US trade policy thus seems to be motivated by two key priorities: To protect US jobs
in import-competing sectors, and to address frustrations with the current trading system that the
World Trade Organization (WTO) has failed to resolve. It is this second motivation that makes
the current bout of protectionism different—and potentially more dangerous—than other recent
episodes.

After all, using trade policy to protect domestic jobs is not new, though it has fallen out of favour
over time. Most policymakers now accept that a social safety net and domestic policies such as
retraining or relocation subsidies are more effective responses to the displacement of workers in
open, constantly evolving economies. The fact that NAFTA survived the renegotiation process
with only minor modifications is a case in point.

The real issue, then, is the current trading system and its various shortcomings. In fact, the claim
that trade has been completely liberalized in advanced economies is tenable only if one focuses
solely on tariffs and ignores “behind the border” measures, which are substantially harder to
measure, let alone address. These include regulatory restrictions that hinder cross-border
investment; subsidies to domestic industries; licensing requirements that inhibit trade in
services; privacy requirements that restrict e-commerce; restrictions on foreign ownership that
interfere with inward direct investment; and stringent joint-venture requirements that often entail
handing over intellectual property.
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If there is one area of wide agreement across countries and political parties, it is that cross-
border transactions and regulation leave a lot to be desired.

In principle, these issues should have been addressed through multilateral negotiations at the
WTO. In practice, they have been dealt with in an ad hoc fashion, through a slow, overly
bureaucratic process that has failed to get to the root of the problem.

The medium- and long-term effects of today’s trade disputes remain to be seen. Simulations
based on computational general equilibrium models predict that the current tariff increases will
have a small impact on the US and a slightly larger impact on China. In the case of a “full-scale”
trade war—meaning 25% tariffs on all Chinese imports to the US, and vice versa—the effects
would be slightly larger, but by no means catastrophic.

The greater danger is that today’s policy shifts will continue to create uncertainty, thus reducing
investment. Scholars have repeatedly shown that overall investment is highly sensitive to
changes in perception regarding the economic environment.

For example, studies have found that investment in a given locality can even be affected by the
victory or loss of a local sports team. Now consider the current situation, in which there is
growing uncertainty about the future of the rules-based trading system and global value chains.
Needless to say, the effect on investment could be chilling indeed.

Moreover, while large economies like the US and China will survive the current
contretemps—albeit with bruises— smaller emerging economies have much more to lose. For
many of these smaller economies, trade has been the ticket out of poverty. By adhering to the
common rules of the WTO, they managed to keep domestic lobbies and special interests at bay
and develop economically. Were the multilateral trading system to collapse, protectionist
interests around the world would suddenly have little standing in their way.

An optimistic view of the current situation is that it will bring countries to the negotiating table,
eventually leading to a more effective multilateral system. Such a system might include a
reformed WTO; trade liberalization in services and e-commerce; agreements limiting subsidies
and protecting intellectual property; and deeper cross-border regulatory coordination.

An optimist cannot help but draw parallels to the 1980s, when the global trading system was
challenged by rising tensions between the US and Japan. Rather than collapsing, the trading
system emerged from those disputes stronger than before, setting the stage for the hyper-
globalization of the last three decades. Perhaps a similar future for international trade lies
ahead.

Or perhaps not. For those concerned about the future of trade, the only certainty about the year
ahead is that it will be a nail-biter. ©2018/Project Syndicate

Pinelopi Koujianou Goldberg is World Bank Group chief economist, professor of economics at
Yale University, and a former editor-in-chief of the American Economic Review.
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MICHAEL FROMAN
Relevant for: International Relations | Topic: World Trade Organisation (WTO)

In 2018, trade, more than any other policy area, was “disrupted”. What used to be an archaic,
technical, and— let’s face it—boring array of issues now dominates front-page headlines,
magazine covers, and even John Oliver’s comedic documentaries on HBO’s Last Week Tonight.
Constituencies that have traditionally opposed free-trade agreements (FTAs) are now extolling
their virtues, and countries not known for their free-trade sensibilities—including China, Russia
and France—are nominating themselves as the defenders of the global trade system.

Still, it is worth asking how much has actually been disrupted. President Donald Trump did pull
the US out of the 12-country Trans-Pacific Partnership (TPP), but the remaining 11 signatories
have implemented the bulk of the agreement on their own, while leaving the door open for the
US to rejoin in the future. And more countries have shown an interest in joining, suggesting that
the TPP could eventually extend well beyond what was originally envisioned. Moreover, the
updated North American Free Trade Agreement—now to be called the United States-Mexico-
Canada Agreement—is largely based on the TPP template, which already included Canada and
Mexico, with some noteworthy additions.

Meanwhile, the European Union (EU) is implementing FTAs with Canada, Singapore, Vietnam
and Japan, and pursuing deals with Australia, Mexico, New Zealand, the Association of
Southeast Asian Nations, Mercosur and others. The Pacific Alliance continues to expand trade
and other partnerships in Latin America. The Regional Comprehensive Economic Partnership
(RCEP) is proceeding apace in the Asia-Pacific region. And the African Union has made more
progress toward implementing the Continental Free Trade Agreement (CFTA).

In short, the global trend toward deeper integration and higher standards in trade has continued.
The Trump administration has certainly made a lot of noise by deploying trade remedies in
unpredictable and unexpected ways, engaging in tit-for-tat tariffs, reintroducing import quotas,
and seriously constraining the World Trade Organization’s dispute-settlement body. Yet, in the
end, Trump’s revamping of Nafta might actually help to broaden support for trade in the US,
given that many of his most loyal supporters have traditionally been suspicious of trade
agreements.

That, at any rate, is the glass-half-full interpretation. The alternative is that there has, in fact,
been a significant historical rupture. By surrendering its global leadership role, the US has lost
the trust of its closest allies and partners, and handed a gift to its adversaries. In this scenario,
the EU or China might supplant the US as the global rule-maker, or there will be no rule-maker,
and the international order will be governed by drift. In the latter case, other countries might well
imitate the US by pursuing unilateral action and upholding their international obligations only
when it suits them.

It is too early to say which scenario will play out. But one thing is clear: Nationalism, populism,
nativism and protectionism are on the rise. Economic insecurities, as well as a growing sense of
lost sovereignty, have contributed to an unprecedented degree of political polarization, and not
just in the US. From European countries beset by growth in support for fringe parties to
emerging economies mired in corruption, governments everywhere seem to be more inwardly
focused and less capable than ever of demonstrating bold leadership—and precisely when it is
most needed to address the disruptive effects of rapid technological and economic change.

With a leadership vacuum at the international level and paralysis at the national level, it has
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become all the more necessary for private sector actors to step up, not out of the goodness of
their hearts, but in defence of their own interests. As BlackRock chairman and chief executive
officer Larry Fink and others have pointed out, it is no longer enough for companies to be
focused solely on short-term returns to shareholders. They also need to be thinking about the
long term and about the economic and political environments in which they operate. Beyond
corporate social responsibility and philanthropy, that means developing commercially
sustainable business models that also “serve a social purpose.”

Doing well by doing good can’t be just a tagline. It must be a guiding business philosophy,
backed by the recognition that the private sector needs a healthy political and economic
environment to thrive and must take action to secure it. In recent decades, public trust in
government, the press, corporations, and other leading institutions has declined sharply. If
business leaders continue to ignore the health of their operating environment—or assume that
fixing it is someone else’s problem—they are risking even more deglobalization, uncertainty and
instability in the years ahead.

Economic growth has been the defining feature of a historic global success story spanning the
past 75 years. Even with its limitations, globalization has lifted more than one billion people out
of poverty and delivered unprecedented improvements in virtually all areas of human
development. But the job is not done. To prevent backsliding, the focus must shift from
aggregate growth to inclusive growth. The gains from growth must accrue not just to those at the
top, but to those at all income levels, and not just to global corporations, but to small and
medium-size businesses as well.

Nationalism, populism, nativism and protectionism exploit people’s sense of being left behind
and excluded from the system. That is why we need to focus on ensuring universal inclusion in
the economic networks that allow individuals and families to achieve financial security and
pursue opportunities for betterment. This imperative applies as much to a Kenyan farmer or an
Egyptian garment worker as it does to an American now eking out a living in the gig economy.

It remains to be seen whether the current disruption in trade policy will be deep and long-lasting,
or superficial and temporary. We cannot yet know if we will see a return to the mean or whether
a Pandora’s box has been opened. But, in the absence of international and national leadership,
businesses should not wait to find out. ©2018/Project Syndicate

Michael Froman is vice-chairman of Mastercard and was US trade representative in President
Barack Obama’s administration.
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Source : www.thehindu.com Date : 2019-01-02

U.S., ISRAEL OFFICIALLY QUIT UNESCO
Relevant for: International Relations | Topic: United Nations (UNO)

The U.S. and Israel officially quit the UN’s educational, scientific and cultural agency (UNESCO)
at the stroke of midnight, the culmination of a process triggered more than a year ago amid
concerns that the organisation fosters anti-Israel bias.

The withdrawal is mainly procedural, yet serves a new blow to UNESCO, co-founded by the
U.S. after the Second World War to foster peace.

The Donald Trump administration filed its notice to withdraw in October 2017 and Israeli Prime
Minister Benjamin Netanyahu followed suit.

The withdrawals will not greatly impact UNESCO financially, since it has been dealing with a
funding slash ever since 2011 when both Israel and the United States stopped paying dues after
Palestine was voted in as a member state of the organisation.
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Source : www.thehindu.com Date : 2019-01-03

CHINA BUILDING ‘ADVANCED’ WARSHIPS FOR PAK.:
REPORT

Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Type 054A is the best frigate in service with the PLANavy.Wikimedia Commons  

China is building the first of four “most advanced” naval warships for Pakistan as part of a major
bilateral arms deal to ensure among other things “balance of power” in the strategic Indian
Ocean, the state media reported.

Equipped with modern detection and weapon systems, it will be capable of anti-ship, anti-
submarine and air-defence operations, China Daily quoted state-owned defence contractor
China State Shipbuilding Corporation (CSSC) as saying.

The under-construction ship is a version of the Chinese Navy’s most advanced guided missile
frigate, it said.

CSSC did not specify the ship’s type but said it is being constructed at its Hudong-Zhonghua
shipyard in Shanghai.

China, an “all-weather ally” of Islamabad, is the largest supplier of weapon system to Pakistan.
Both countries also jointly manufacturing the JF-Thunder, a single engine multi-role combat
aircraft.

The ship’s class is reported to be Type 054AP, which means it is based on the Type 054A of the
People’s Liberation Army (PLA) Navy, the report quoted the Pakistani Navy as saying.

The Pakistani Navy previously said four such ships had been ordered, according to the report.

‘Balance of power’

Once constructed, the warship “will be one of the largest and technologically advanced platforms
of the Pakistani Navy and strengthen the country’s capability to respond to future challenges,
maintain peace and stability and the balance of power in the Indian Ocean region,” the report
said.

It will also support the Pakistan Navy’s initiative of securing sea lanes for international shipping
by patrolling distant waters, the daily quoted CSSC as saying.

The report said Type 054A is the best frigate in service with the PLA Navy. Military sources said
the ship has a fully loaded displacement of about 4,000 metric tonnes and is equipped with
advanced radars and missiles. About 30 Type 054As are in service with the PLA Navy.

An insider in China’s shipbuilding sector with knowledge of the Type 054AP programme told
theDailythat the ship is the largest and most powerful combat vessel China has ever exported.

“Based on pictures circulating on the Internet, the ship will have vertical launch cells that can fire
Chinese HQ-16 air-defence missiles and other kinds of missiles,” he said.
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Source : www.thehindu.com Date : 2019-01-03

POWERING SOUTH ASIAN INTEGRATION
Relevant for: International Relations | Topic: SAARC

On December 18, the Union Ministry of Power issued a seemingly anodyne memo that set the
rules for the flow of electricity across South Asian borders. Evaluated against the turbulent
politics around the issue, the new guidelines are a startling departure from India’s previous
stance. In an atmosphere of regional intrigue and mistrust, it is a rare and recent example of
political pragmatism. It is important not only because it leads South Asian electricity trade in
progressive directions but is also a concession to India’s neighbours in an area of political and
economic importance.

The revision is a response to two years of intense backroom pressure from neighbours,
particularly Bhutan and Nepal, to drop trade barriers put up in 2016. The new guidelines meet
most of their demands, that were timed to coincide with the recent visit of Bhutan’s new Prime
Minister. India has thus signalled that it is serious about working with neighbours on the issues
that should undergird 21st century South Asian regionalism, such as electricity trade.

This course correction is a return to a trajectory of incremental, hard-earned progress developed
over the decades. Ideas of tying South Asian Association for Regional Cooperation (SAARC)
countries together with cross-border energy flows — that punctuated the early 2000s — began
to gain steam with substantial power trade agreements between India and Bhutan (2006) and
Bangladesh (2010). These were driven by India’s need for affordable power to fuel quickened
growth in a recently liberalised economy.

The apotheosis came in 2014 with the signing of the SAARC Framework Agreement for Energy
Cooperation and the India-Nepal Power Trade Agreement in quick succession. The new
government in New Delhi was keen on regional cooperation, and these agreements imposed
few restrictions on trade. Instead, they laid the contours of an institutional structure that would
allow private sector participation and facilitate market rationality in electricity commerce. At the
Fifth SAARC Energy Ministers’ meeting that year, Power Minister Piyush Goyal said he dreamt
of ‘a seamless SAARC power grid within the next few years’ and offshore wind projects ‘set up
in Sri Lanka’s coastal borders to power Pakistan or Nepal’. Yet, two years later, the Union
Ministry of Power released guidelines that imposed a slew of major restrictions on who could
engage in cross-border electricity trade.

There was a strong undercurrent of defensiveness in the guidelines of 2016. They seemed to be
a reaction to perceptions of increased Chinese investment and influence in the energy sectors of
South Asian neighbours.

The guidelines prevented anyone other than Indian generators in the neighbouring country, or
generators owned by that country’s government, from selling power to India. Excluded were
scores of privately held companies, particularly in Nepal, that had hoped to trade with India. In
restricting access to the vast Indian market, the economic rationale for Nepali hydropower built
for export was lost. Bhutan was worried about a clause that required the exporting generation
companies to be majority owned by an Indian entity. This created friction in joint ventures
between India and Bhutan. Bhutan also fretted about limited access to India’s main electricity
spot markets, where it would have been well placed to profit from evening peaks in demand.
Bangladesh had sensed an opportunity to partially address its power crisis with imports from
Bhutan and Nepal routed through Indian territory but the guidelines complicated this by giving
India disproportionate control over such trade.
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After two years of protests from neighbours, the new guidelines resolve all these issues and
restore the governance of electricity trade to a less restrictive tone. Earlier concerns that India
was enabling the incursion of foreign influence into neighbouring power sectors seem to have
been replaced by an understanding that India’s buyer’s monopoly in the region actually give it
ultimate leverage. More broadly, India seems to have acknowledged that the sinews of
economic interdependency created by such arrangements have the political benefit of
positioning India as a stable development partner rather than one inclined to defensive
realpolitik.

A liberal trading regime is in India’s national interest. As India transitions to a power grid
dominated by renewables, regional trade could prove useful in maintaining grid stability. Major
commitments to renewables, which could amount to half of India’s installed power within a
decade, have prompted justifiable concerns about stabilising the grid when the sun goes down
or in seasons when renewables are less potent. Harnessing a wider pool of generation sources,
particularly hydropower from the Himalayas that ramps up instantly as India turns on its lights
and appliances after sunset, could be an important instrument in achieving a greener grid. Nepal
and Bhutan have long recognised that their prosperity is tied to the sustainable use of vast
hydropower reserves.

The new guidelines are a tentative first step towards the creation of a true regional market in
which generators across the subcontinent compete to deliver low-cost, green energy to
consumers. Since this would soften the hard borders of South Asia, it is essentially a political
vision. The new guidelines are a significant step in this direction because, for the first time, they
allow tripartite trading arrangements, where power generated in a country is routed over the
territory of a neighbour to be consumed in a third. This is a crucial move towards the evolution of
complex, multi-country market arrangements. Such markets require the construction of regional
institutions that absorb the politics and manage the technicalities of electricity trade.

At present, this function is managed by the Indian state because of its geographic centrality and
the ready availability of institutions that manage its domestic power sector. As volumes increase
and experience in regional trade grows, South Asian nations might feel the need to build joint,
independent regional institutions that proffer clear and stable rules of the road. The political
vision to create this — felt in the new guidelines — must be maintained.

Aditya Valiathan Pillai is Senior Researcher at the Initiative on Climate, Energy and
Environment, Centre for Policy Research

Tel Aviv believes that improved relations with Riyadh will serve many major strategic goals 
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Source : www.hindustantimes.com Date : 2019-01-04

CHINA’S INDIAN OCEAN PLANS ARE DECIDEDLY ANTI-
INDIA

Relevant for: International Relations | Topic: India - China

The Beijing state media has reported that China has begun constructing one of its advanced
warships for export to Pakistan. One of China’s most advanced guided missile frigates, the ship
will be equipped with anti-ship, anti-submarine and air-defence capabilities. The China Daily
report goes on to say that the ship will not just strengthen Pakistan Navy’s capabilities but also
help in maintaining the “balance of power” in the Indian Ocean region.

It is increasingly becoming clear that the frequency of Indian and Chinese navies brushing past
each other in the Indian Ocean is set to rise. The contest over small atoll nations like Maldives
and Seychelles is part of this bigger story. If China’s presence in Gwadar was already a worry,
advanced frigates like the one under construction can throw a spanner in Indian plans to block
Pakistan’s maritime supply routes in case of a conflict across the line of control (LoC). This also
comes on the heels of a detailed report by The New York Times on the militarisation of the
China-Pakistan Economic Corridor (CPEC). The confidential CPEC plan involves, the Times
revealed, cooperation on building military jets and other lethal weapons. Pakistan is also the
only country that has been granted access to the military services of China’s Beidou satellite
navigation system. The revelations essentially unmasked China’s real goals behind CPEC and,
more broadly, its belt and road initiative (BRI).

China has always seen Pakistan as a balancer against India. Beijing has been generous with
economic aid and military supplies (both conventional and nuclear) to Pakistan. Now as China’s
interest in the Indian Ocean is increasing, it sees Pakistani Navy as a helpful partner in tying
down Indian resources in the Arabian sea — far away from the choke points in the eastern
Indian Ocean region. India would do well to develop Andaman and Nicobar Islands as the
strategic hub for its Indo-Pacific strategy. New Delhi has neglected the strategic potential of
these islands for far too long. The domestic debates on balancing China often miss one crucial
point: the latter has had no qualms in using Pakistan to balance India. The post-Wuhan
rapprochement has not made China reconsider its support for Jaish-e-Mohammad in the United
Nations. With no let up in Chinese hostility, the hesitation in India on balancing China is entirely
unwarranted and should be jettisoned.

First Published: Jan 04, 2019 07:52 IST
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Source : www.pib.nic.in Date : 2019-01-04

CHABAHAR PORT
Relevant for: International Relations | Topic: India - Middle East

Ministry of Shipping

Chabahar Port

Posted On: 03 JAN 2019 5:09PM by PIB Delhi

The India Ports Global Chabahar Free Zone (IPGCFZ) an SPV of Indian Ports Global Ltd. in Iran
has taken over interim operation of the Chabahar Port w.e.f. 24.12.2018. 

The details of the funds allocated, released and utilized for the purpose during the last two years
are as follows:-

 

Financial Year Funds Allocated Funds Released Funds Utilized
2016-17 Rs 100 crore Rs 100 crore 0.0025 crore
2017-18 NIL NA 4.11 crore

2018-19 Rs 150 crore NIL
1.36 crore (till
30.09.2018

An MoU between IRCON and Construction, Development of Transport and Infrastructure
Company [CDTIC] of Iran for construction of Chabahar-Zahedan rail project was signed during
PM’s visit to Iran on 23 May 2016. As per the Joint Statement released by MEA dated 17
February 2018 during Iranian President’s visit to India (15-17 February 2018), India conveyed its
readiness to support the development of Chabahar- Zahedan Rail line.

 

Minister of State in the Ministry of Shipping Shri PonRadhakrishnan gave this information in
reply to a question in Lok Sabha today.

****

NP/MS/MS

(Release ID: 1558480) Visitor Counter : 291
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Source : www.pib.nic.in Date : 2019-01-04

INDIA-MYANMAR-THAILAND TRILATERAL HIGHWAY
Relevant for: International Relations | Topic: India - Myanmar

Ministry of Road Transport & Highways

India-Myanmar-Thailand Trilateral Highway

Posted On: 03 JAN 2019 5:03PM by PIB Delhi

The 1360 kms long India-Myanmar-Thailand Trilateral Highway is an initiative pertaining to India,
Myanmar and Thailand. India is undertaking construction of two sections of the Trilateral
Highway in Myanmar namely,

construction of 120.74 km Kalewa-Yagyi road section, andi.
construction of 69 bridges along with the approach road on the 149.70 km Tamu-Kyigone-
Kalewa (TKK) road section.

ii.

The work on both these sections were awarded on Engineering, Procurement and Construction
mode in May 2018 for Kalewa-Yagyi section and November 2017 for the TKK section. The
scheduled time for completion of both the projects are three years from the date of
commencement at the project site by the executing agency.

The funds released by this Ministry is Rs. 188.32 crore out of the approved cost of Rs. 1459.29
crore for the Kalewa-Yagyi road section and Rs. 4.84 crore out of the approved cost of Rs.
371.58 crore for the 69 bridges along with approach road on the Tamu-Kyigone-Kalewa (TKK)
road section.

The above mentioned both the projects are being funded by Government of India under grant
assistance to the Government of Myanmar.

 

 A Motor Vehicles Agreement along with protocols for regulating and facilitating movement of
cargo and passenger vehicular traffic is under inter-governmental negotiations between India,
Myanmar and Thailand.

Shri Mansukh L Mandaviya, MoS, Road Transport & Highways gave this information in reply to a
question in Lok Sabha today.

* * * * *

NP/MS/MS

(Release ID: 1558475) Visitor Counter : 345
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Source : www.thehindu.com Date : 2019-01-05

AFTER THE INEVITABLE EXIT
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries

on India's interests

Despite the White House’s spirited denial of reports that it has issued no orders for the pullout of
U.S. troops, the course seems set for a thinning of American presence in Afghanistan. U.S.
President Donald Trump had promised this during his campaign, and several advisers have said
since then that he is keen to bring back most, if not all, troops before his re-election bid in 2020.
If anything, Mr. Trump’s ill-judged remarks this week only underline his desire to leave: he
suggested that regional players like Russia, India and Pakistan should be more involved in
stabilising the situation, and mocked India for not doing enough.

As a result, the U.S. war in Afghanistan, that began as revenge for the 9/11 attacks, evolved into
a mission for ensuring democracy and prosperity in Afghanistan. In recent years, challenged by
the resurgence of the Taliban, it has now become a mission mainly to ensure an honourable
exit. This isn’t the first time the U.S. has sought to do this: President Barack Obama had faced
similar challenges in 2010, just before he announced the big drawdown. As Mr. Trump now
moves to cutting American presence to a few well-guarded military bases, India must consider
the consequences closely.

To begin with, it is time to recognise that the U.S.’s South Asia Strategy for Afghanistan, as
announced by Mr. Trump in August 2017, has been discarded. Mr. Trump had defined the
strategy with three features: that U.S. troops would remain involved in the country until
“conditions”, not a timeline, mandated their return; that the U.S. would put Pakistan on notice for
its support to the Taliban and a political settlement with the Taliban would only follow “after an
effective military effort”; and that the policy would hinge on further developing the strategic
partnership with India

Sixteen months later, it is easy to see that each element of the U.S.’s policy on the ground has
shifted, if not been entirely reversed. The appointment of special envoy Zalmay Khalilzad in
September to lead talks with the Taliban after a particularly brutal year shows that the U.S. is no
longer waiting for military operations to take effect. According to the Special Inspector General
for Afghanistan Reconstruction (SIGAR) report to the U.S. Congress, casualties of Afghan
National and Defence Security Forces (ANDSF) in May-September 2018 were the “greatest it
has ever been” compared to corresponding periods since 2001, and the United Nations
Assistance Mission in Afghanistan “documented more civilian deaths in the first nine months of
2018 than they had during the same nine-month reporting period since 2014”.

Mr. Khalilzad’s direct talks with the Taliban that cut out the National Unity government (NUG) in
Kabul reportedly didn’t even have President Ashraf Ghani in the loop until after the first talks
were held in Qatar — this reversed the previous U.S. position not to engage the Taliban until it
engages the NUG. Far from the tough talk on Pakistan for support to the Taliban, Mr. Trump
wrote a letter to Pakistan Prime Minister Imran Khan thanking him for his efforts. Afghanistan’s
High Peace Council members also disclosed that Mr. Khalilzad was on a deadline: Mr. Trump
has reportedly given him six months to show results with the talks process, failing which the
pullout may be speeded up.

The departure from the avowed U.S. position on an “Afghan-owned, Afghan-led” process has
clearly ruffled feathers in Kabul. In December, Mr. Ghani appointed two aides of former
President Hamid Karzai known for their hardline position on the Taliban and Pakistan as his
Defence and Interior Ministers. Putting the seal on the clear drift in the U.S. Afghanistan and
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South Asia policy from the past was the exit of Defence Secretary James Mattis, author of the
South Asia policy. Mr. Mattis had pushed most strenuously to keep India in the Afghan game by
swinging a waiver for India on Chabahar and Iran oil purchases. It remains to be seen whether
Mr. Trump will continue those waivers past May this year.

The internal situation in Afghanistan is aggravated now by the uncertainty of the democratic
process. Parliamentary elections were held in October after being delayed by more than two
years, but even their preliminary results haven’t yet been declared, casting doubt on the
government’s ability to conduct elections. Presidential elections have been postponed till July,
despite the constitutional clause that they were to be completed by April 22, 2019. Meanwhile,
Mr. Ghani has been unable to keep his commitment to hold a Loya Jirga (grand council of
representatives) to turn Chief Executive Abdullah Abdullah’s post in the NUG into an executive
Prime Ministership.

For India, these developments may appear discouraging, but a more pragmatic view is
necessary to deal with all possible outcomes. The U.S.’s eventual pullout as Afghanistan’s
peacekeeper is inevitable, and it would make more sense to prepare for it than to deny it will
happen. New Delhi was caught off guard in 2010 when Mr. Obama planned the drawdown and
discouraged India from a stake in projects there in an effort to placate Pakistan.

Mr. Trump’s administration has no doubt been much more welcoming of Indian investment in
Afghanistan, but that itself is symptomatic of his desire to pare down “Pax Americana” in every
part of the world. The removal or reduction of the U.S. presence from most theatres of action
has created space for regional players: leaving Syria to Iran and its allies; Yemen to Saudi
Arabia; Afghanistan to players like Russia, Pakistan and Iran; and Pakistan to China.

Some other hard truths must be faced: India cannot replace Pakistan’s position geographically,
nor can it ever offer the U.S. or any other force what Pakistan has offered in the past, including
bases and permission for U.S. forces to bomb its own territory. The decision to abandon the
SAARC in favour of groupings like BIMSTEC (Bay of Bengal Initiative for Multi-Sectoral
Technical and Economic Cooperation), BBIN (Bangladesh, Bhutan, India, Nepal) and IORA
(Indian Ocean Rim Association) may have provided some short-term returns in “isolating
Pakistan”, but it has had the effect of cutting Afghanistan loose from Indian leadership of South
Asia as well. India’s best course with Afghanistan remains its own regional strategy, not
becoming a part of any other country’s strategy. Close bilateral consultations like this week’s
visit to Delhi of National Security Advisor Hamdullah Mohib may not always yield dramatic
headlines, but are the basis of India’s ability to help Afghanistan according to its needs, not
India’s ambitions, and the reason for the immense popularity and goodwill India continues to
enjoy in Afghanistan.

Finally, it is necessary to recognise the cyclical nature of interventions in Afghanistan, which has
been called the “graveyard of empires” for forcing all world powers to retreat at some point or the
other. The words of Rev. George Gleig, a soldier who survived the First Anglo-Afghan War
(1839-42), are worth remembering: “A war begun for no wise purpose, carried on with a strange
mixture of rashness and timidity, brought to a close after suffering and disaster, without much
glory attached either to the government which directed, or the great body of troops which waged
it.” Greig’s description of the British retreat could ring true for Soviet forces in the 1980s, and
American forces post-9/11 as well.

suhasini.h@thehindu.co.in
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Source : www.thehindu.com Date : 2019-01-06

BE PREPARED FOR BATTLE: XI
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries

on India's interests

China’s armed forces must strengthen their sense of urgency and do everything they can to
prepare for battle, President Xi Jinping told a meeting of top brass on Friday.

China is keen to beef up its armed forces amid territorial disputes in the South China Sea and
escalating tension with the U.S. over issues ranging from trade to the status of Taiwan.

Meeting with top brass

The official Xinhua agency said Mr. Xi told a meeting of the top military authority that China
faced increasing risks and challenges, and the armed forces must work to secure its security
and development needs.

Mr. Xi, who is also chairman of the Central Military Commission, said the armed forces must
devise strategies for the new era and take on responsibilities for preparing and waging war.

“The world is facing a period of major changes never seen in a century, and China is still in an
important period of strategic opportunity for development,” he was quoted as saying. He said the
armed forces needed to be able to respond quickly to emergencies, needed to upgrade their
joint operations capabilities and nurture new types of combat forces.

Mr. Xi signed Friday an order to open the annual training session of the armed forces. The order
demands that troops hone their combat capability and that military units organise events on a
regular basis to verify soldiers’ ability.

Mr. Xi’s comments followed his remarks on Wednesday that China still reserved the right to use
force to achieve “reunification” with Taiwan and prevent the island’s independence. The Taiwan
speech came just days after U.S. President Donald Trump signed the Asia Reassurance
Initiative Act into law, reaffirming the U.S. commitment to its security.

Mr. Xi’s call for battle preparedness also came as acting U.S. Defense Secretary Patrick
Shanahan told the U.S. forces that he sees China as a key priority. “While we are focused on
ongoing operations, Acting Secretary Shanahan told the team to remember China, China,
China,” reports from Washington quoted a U.S. defence official as saying.
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Source : www.thehindu.com Date : 2019-01-07

INDIA’S OPTIONS AND THE PASHTUN FACTOR
Relevant for: International Relations | Topic: India - Afghanistan

It’s rightly being pointed out that India has to be prepared for the potential consequences of the
withdrawal of U.S. troops from Afghanistan. While New Delhi is weighing its options it must take
into account that for all its antipathy toward the Afghan Taliban, the latter does represent, in a
distorted form, a facet of Pashtun nationalism. What has given added potency to the Taliban’s
appeal is this: its ability to couch in religious terminology traditional Pashtun aspirations for
dominance in Afghanistan as well as the aversion of Pashtun tribes to foreign interference in
their land.

It is the combination of ultra-orthodox Islam, a product of Saudi involvement in the so-called
Afghan “jihad”, with Pashtunwali, the traditional Pashtun social code, and opposition to foreign
presence that provides strength to the Taliban. Most Pashtuns, who comprise over 40% of the
population of Afghanistan, believe that they are the rightful rulers of the country. They base this
on the history of the past 300 years when Pashtun dynasties ruled Afghanistan almost
throughout. While the Persian-speaking Tajiks, who form around a quarter of the population, are
more urban and educated than the Pashtun tribes and staffed a substantial portion of the
Afghan bureaucracy, the ruling dynasties were invariably Pashtun.

This situation changed with the American invasion in 2001 aided by the largely Tajik Northern
Alliance that shifted the locus of power out of Pashtun hands. The emergence of the Pashtun
Taliban from Kandahar in 1994 was in reaction partly to the fear of Tajik domination and partly to
the mayhem and anarchy caused by the “mujahideen” factions fighting each other for control of
the country. With Pakistan’s military help the predominantly Pashtun Taliban imposed a degree
of order and ruled approximately three-quarters of Afghanistan from 1996 to 2001.

Pashtun resentment against foreign intervention, which drove their opposition to the Soviet
invasion and now fuels antipathy towards American military presence, also has a long history
going back to their resistance to British intrusion during the 19th century. It was augmented by
British success in dividing the Pashtun lands in eastern and southeastern Afghanistan and
drawing the Durand Line that attached a large portion to British India, now Pakistan. This
drastically reduced Pashtun demographic superiority in Afghanistan. Opposition to the Durand
Line was the principal reason why Afghanistan voted against Pakistan’s admission to the UN in
1947.

Traditionally, Pashtun nationalism in Afghanistan was based on ethnicity and tribal loyalties and
not connected to religion, which explains their hostility toward predominantly Muslim Pakistan
during the first three decades of its existence. The Soviet invasion of Afghanistan in December
1979 fundamentally changed the nature of Pashtun nationalism. It led to American and Saudi
support for the Afghan insurgency, with Pakistan acting as the conduit for American arms and
Saudi financial support to the tribes fighting the Soviets and their proxy government in Kabul. It
also led to the import of Saudi-Wahhabi ideology through madrasas set up with Saudi funding on
the Pakistan-Afghanistan border. These madrasas produced the first generation of the Taliban.

Simultaneously, the Soviet invasion altered the nature of Pakistan’s relationship with Pashtun
nationalism, turning it from hostility to support. This process culminated with the installation of
the Taliban regime in Kabul in 1996 with Pakistan’s military aid. It provided Pakistan with
strategic depth in the event of a future conflict with India. Equally important, Pakistan’s support
to this religiously inspired manifestation of Pashtun nationalism largely solved the problem of
Pashtun irredentism within Pakistan.
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Although polls show that the majority of Afghans do not support the Taliban, the divided and
infirm nature of the nominally ruling dispensation and its corruption and inefficiency have helped
the Taliban gain renewed support among parts of the Pashtun population. Added to this is the
vicarious satisfaction that many Pashtuns feel at the Taliban’s defiance of the Kabul
government, making it a viable force in Afghanistan.

The resurgent Taliban is driven not so much by Islam as the quest for Pashtun dignity and
revenge. While it is not in a position to rule over the entire country, and certainly not the urban
areas, it does control large swathes of the rural areas in the predominantly Pashtun provinces of
eastern and southeastern Afghanistan. In other words, it is in a position to make the country
ungovernable and indefinitely continue the civil war especially because of its control of the drug
trade that finances its activities. The withdrawal of American forces will provide it greater
opportunity to expand its area of operation.

It is important that New Delhi takes this factor into account while fashioning its policy toward
Afghanistan in anticipation of American withdrawal. India’s refusal to publicly criticise, let alone
denounce, the Soviet invasion of 1979, while understandable in that particular geopolitical
context and a consequence of India’s gratitude for Soviet support during the Bangladesh war,
ended up doing India great harm in the eyes of its traditional friends in Afghanistan, the
Pashtuns. It also provided Pakistan greater scope to curry favour with Afghanistan’s largest and
traditionally dominant ethnic group.

It will take a great deal of creative thinking and imaginative refashioning of New Delhi’s policy
towards Afghanistan for India to recover lost ground vis-à-vis the Pashtuns. Depending on the
U.S., itself on the verge of cutting its losses in Afghanistan, or on other powers such as Russia
and Iran to protect Indian interests in that country will be foolhardy and counter-productive.

Mohammed Ayoob is University Distinguished Professor Emeritus of International Relations,
Michigan State University and Non-Resident Senior Fellow, Center for Global Policy,
Washington DC

 

India does not gain anything by escalating the nuclear arms race in the region with INS Arihant
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Source : www.thehindu.com Date : 2019-01-07

LESSONS FOR KASHMIR FROM THE KURILES
Relevant for: International Relations | Topic: India - Pakistan

“Although Russia has for long been Japan’s hypothetical enemy, Japanese PM Shinzo Abe’s
wish to engage with Moscow stems from the rapid rise of China.” Russian President Vladimir
Putin (left) with Mr. Abe in Moscow in 2013. AFP  

The Second World War left behind many problems inherited from history, not least in Asia in
respect of multiple disputed territories. One of them concerns four islands in the Kurile chain that
are claimed by Japan but occupied by Russia as successor state of the Soviet Union. Despite
the passage of over 70 years, this dispute has defied solution and prevented the conclusion of a
Russo-Japanese peace treaty to draw a final curtain over the detritus of the war.

The Kuriles are an archipelago of some 56 islands spanning about 1,800 km from Japan’s
Hokkaido to Russia’s Kamchatka. All of them are under Russian jurisdiction but Japan claims
the two large southernmost islands, Etorofu and Kunashiri, and two others, Shikotan and
Habomai, as its ‘northern territories’. These islands were occupied by the Soviet Union in August
1945, after which the entire Japanese population, numbering less than 20,000, was evicted. The
islands are now populated by the various ethnic groups of the former Soviet Union, but only
eight of them are actually inhabited.

The prime value of the islands, however, is strategic. The Russians have deployed missile
systems, plan a submarine project there, and intend to preclude any American military use of the
islands.

Public opinion in both countries is totally averse to any concession. Russian memory recalls the
Japan-Russia war (1904-05) and the Japanese intervention with the U.S. and Europe during the
early years of the Russian Revolution. Moscow’s legal claim is based on the post-war
settlements of Yalta and San Francisco, whereas the Japanese claim is founded on the Russia-
Japan treaties of 1855 and 1875. Leaders in both Russia and Japan are aware that their
domestic political positions would be severely at risk from right-wing and conservative circles
were they to suggest even the slightest compromise.

Among hyper-nationalist circles, territorial issues have always been questions of utmost
sensitivity. While the Japanese government’s official position is that it has “energetically been
continuing negotiations with Russia”, the reality is that it was only after the advent to power of
President Vladimir Putin in Russia and Prime Minister Shinzo Abe in Japan that there has been
any forward movement. After Mr. Putin’s visit to Japan in 2016, both leaders have embarked on
some joint undertakings on the islands without calling in question the claims and legal positions
of either side. In two summits last year, they agreed to joint field surveys and joint economic
activities with the identification of specific projects, the enterprises that would undertake them,
and three levels of supervision. These proposals cover marine species and aquaculture,
greenhouse strawberry and vegetable cultivation, development of package tourism, wind power
generation, and the reduction and disposal of garbage. They also agreed to scheduled visits by
Japanese families who sought to visit the graves of their ancestors, and two such visits have
already taken place. The Japanese have further proposed safe opportunities for fishing salmon
and trout without using prohibited driftnet methodology, and cooperation in disaster prevention.
These may seem small steps, but underlying them is a serious purpose: to build trust. Summits
and Foreign Ministers’ meetings have become commonplace.

Moscow is concerned about Tokyo amending Article 9 of the Japanese Constitution, which
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disallows Japan from maintaining a military force or using force to settle international disputes,
and views with anxiety the fact that Japan is among the world’s biggest spenders on defence
and has a very powerful military. Japan plays host to American bases and missile systems, and
plans to spend $240 billion up to 2024 on cruise missiles, missile interceptors, fighter jets and
aircraft carriers. Responsible for this military build-up are trepidations about threats from China
and North Korea. South Korea for its part has similar apprehensions and, apart from being the
world’s 11th major economy, has now become the 12th strongest military power. Moscow
cannot be unaware that Japan and South Korea seem to be inching towards a future of relative
independence from the U.S. in wartime operations, especially in the context of the projected
American decline in world status, and the political uncertainties among Washington’s political
circles.

Although Russia has for long been a hypothetical enemy of Japan’s, Mr. Abe’s wish to engage
with Russia stems from the rapid rise of China, which spends three times more on defence than
Japan, and the perceived threat from North Korea, which recently fired two ballistic missiles over
Japan as a taunt to the U.S. Russia is now seen in Japan as the lesser enemy, and improving
relations with Moscow might drive a wedge in the growing quasi-alliance between Russia and
China, a break-up desired by the U.S.-led Western alliance. Tokyo notes that the Russian far
east is endowed with plentiful natural resources which are in need of investments, but is
hampered by a small population, whereas China has 100 million citizens along that shared land
border. Japan has no territorial or demographic ambitions in Russia other than the Kuriles, and
has the capacity to transform the vast contiguous areas of Russia.

Therefore, it is hardly surprising that both Japan and Russia see merit in pursuing greater
collaboration, although the U.S. has made no secret its displeasure at Japan’s accommodating
attitude towards Russia. At Vladivostok last September, Mr. Abe declared that Japan-Russia
relations held “unlimited potential” and that the absence of a peace treaty was “an abnormal
state of affairs”. Mr. Putin agreed, noting that the Russian and Japanese militaries had
cooperated for the first time, and urged the immediate conclusion of a peace treaty without
preconditions. Japan demurred on the grounds that the Kurile islands dispute had to be settled
first before the issue was foreclosed. Nonetheless, Mr. Abe stated that “Japan-Russia relations
are advancing at a degree never seen before.”

The interactions between Japan and Russia probably hold scant interest for the Indian public.
Nevertheless, although no two international problems are analogous, there are important
lessons to be drawn from the manner in which traditionally hostile neighbours can identify
common interests and explore unorthodox avenues along which to proceed in search of
innovative solutions to apparently insoluble disputes. This requires strong leadership and a bold
imagination. Neither India nor Pakistan lacks either attribute. Kashmir is essentially a territorial
dispute of almost equal vintage as the Kuriles. But if both sides keep waiting for the most
propitious time to make the first move, it will never come about.

Krishnan Srinivasan is a former Foreign Secretary

India does not gain anything by escalating the nuclear arms race in the region with INS Arihant
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RAJA MANDALA: THE CENTRE MOVES EAST
Relevant for: International Relations | Topic: India - Bangladesh
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C. Raja Mohan is Director, Institute of South Asian Studies, National University of
Singapore, and the consulting editor on foreign affairs for 'The Indian Express'. Before his
association with The Indian Express began in 2004, Raja Mohan worked for The Hindu as its
Washington correspondent and Strategic Affairs Editor. He was a distinguished fellow at the
Observer Research Foundation, New Delhi.  In his academic avatar, Raja Mohan has been
professor of South Asian Studies at the Jawaharlal Nehru University, New Delhi, and the
Nanyang Technological University, Singapore. As a think tanker, he worked at the Institute for
Defence Studies and Analyses and Centre for Policy Research in New Delhi. He is on the
editorial board of various international affairs journals and is affiliated with the Institute of South
Asian Studies, Singapore; the Lowy Institute, Sydney; and the Carnegie Endowment for
International Peace, Washington DC. He is the author, most recently, of Samudra Manthan:
Sino-Indian Rivalry in the Indo-Pacific.

In focusing on the scale of Sheikh Hasina’s victory in the general election a few days ago and
the allegations of rigging by her opponents in Bangladesh, it is easy to miss the significant
structural change unfolding in Bangladesh and its long-term implications.

As she begins her third continuous term as prime minister, Sheikh Hasina is destined to go
down as one of the Subcontinent’s most consequential leaders. Combined with an earlier term
as PM during 1996-2001, Sheikh Hasina could eventually become one of the longest serving
political leaders in South Asia and beyond.

While many other regional leaders have had the fortune to stay in office for long, few have had
the privilege to advance their nations like Hasina has. Even fewer have the opportunity to help
restructure their regions. Over the last decade, there has been a dramatic improvement of the
country’s economic prospects. The stability and continuity provided by Hasina has been critical
for this transformation.

Under her leadership, Bangladesh has emerged as one of the world’s fastest-growing
economies. Its per capita income has doubled over the last decade. It is all set to leave the
category of “least developed countries”. Hasina’s ambition is to accelerate the annual economic
growth rate from the current 7 per cent to nearly 10 per cent by the time Bangladesh celebrates
its 50th birthday in 2021.

What does this economic transformation of Bangladesh mean for the Subcontinent as a whole?
For one, it has begun to change the economic hierarchy in the region, by displacing Pakistan in
the second spot. The per capita income of Bangladesh, $1800, is now larger than that of
Pakistan’s at about $1600. The aggregate GDP ($275 bn) is poised to overtake Pakistan’s at
$310 bn in the coming years.

More than mere numbers, it is also a question of direction, momentum and national purpose. In
contrast to the widespread international scepticism about Pakistan’s economic future, there is
pervasive economic optimism about Dhaka’s economic prospects. If Prime Minister Imran Khan
is travelling round the world to stitch together yet another bailout of Pakistan’s economy, Sheikh
Hasina talks of reducing reliance on aid focusing on trade and investment.



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

The transformation of Bangladesh is altering some perceptions in Pakistan. The traditional
Pakistani condescension towards Bangladesh is yielding to a measure of admiration. Some in
Pakistan are urging Islamabad to adopt the “Bangladesh model” — where the focus is on
economic development rather than political adventurism and promoting religious moderation
instead of extremism. No one, of course, is holding their breath for such a change in Pakistan.
For, its military and civilian leadership finds it hard to break from the policies it has embraced for
so long.

Second, as Bangladesh rises, it alters the balance within South Asia by tilting the region’s
economic centre of gravity towards the east. The economic advancement of Bangladesh helps
lift up the whole of the eastern Subcontinent, including India’s Northeast as well as Bhutan and
Nepal.

Geography has positioned both Pakistan and Bangladesh as natural “bridge states” within South
Asia and between the Subcontinent and the abutting regions. Rawalpindi has chosen
destabilisation of its neighbours through cross-border terrorism and insurgencies, while Dhaka
has chosen the path of regional cooperation.

It was Dhaka’s initiative that helped found the SAARC in the mid-1980s. Today, the SAARC
remains dysfunctional thanks to Pakistan’s reluctance to engage in economic cooperation with
India. Rather than criticise Pakistan, we must recognise the sovereign choice that Islamabad
has made.

An unintended consequence of Pakistan’s choice has been the fillip to sub-regional cooperation
in the eastern Subcontinent involving Bangladesh, Bhutan, India and Nepal. Equally important
has been the re-vitalisation of the BIMSTEC forum that is pursuing trans-regional cooperation
between five South Asian countries (Bangladesh, Bhutan, India, Nepal and Sri Lanka) and two
Southeast Asian countries (Myanmar and Thailand).

Bangladesh is also critical for the success of Beijing’s plans to integrate its Yunnan province with
Myanmar, Bangladesh and eastern India. Unlike the China-Pakistan Economic Corridor, where
India has concerns over sovereignty, there are fewer problems with the development of the so-
called BCIM corridor. There is no doubt that tensions over the Rohingya have cast a shadow
over the future of regionalism in the east. But the rapid growth of both Bangladesh and Burma
and the weight of the three large economies — China, India and the ASEAN — flanking them
will continue to strengthen the imperatives of regionalism.

Third, thanks also the initiative of Bangladesh, its maritime territorial issues with India and
Burma have been peacefully resolved through arbitration. That opens up significant room for
maritime economic and security cooperation within the Bay of Bengal. That in turn will deepen
the integration between eastern Subcontinent and Southeast Asia.

For far too long South Asian geography has been viewed through the prism of India-Pakistan
relations. Unsurprisingly, then, the narrative about South Asia has been largely negative.
Consider, for example, descriptions like a “nuclear flashpoint”, the “most dangerous place” in the
world and the ‘least integrated region’.

To be sure, Pakistan remains important but mostly for negative reasons. It is a challenge that
must be managed. But the rise of Bangladesh and the expanding regional cooperation centred
around it allows us to imagine a positive future for the Eastern subcontinent and its integration
with the dynamic East Asian region.

Download the Indian Express apps for iPhone, iPad or Android
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ISSUES AT WTO
Relevant for: International Relations | Topic: World Trade Organisation (WTO)

Ministry of Commerce & Industry

Issues at WTO

Posted On: 07 JAN 2019 5:56PM by PIB Delhi

United States has been blocking the appointment of members of the WTO Appellate Body on
some systemic and procedural issues. About 1/4th of the 164 WTO members, including India,
have expressed concerns on the matter at every relevant WTO meeting. Further, India along
with EU and 12 other countries have submitted a communication to the WTO General Council
for addressing the issues raised by United States on functioning and operations of Dispute
Settlement Body, including appointment of Appellate Body members.

 

India has 7 disputes at WTO which are at different stages of settlement. India is defending its
interest in these disputes with the help of experienced Law Firms.

 

DS430 - Import of poultry and poultry products from United States, Complainant: India,I.
DS436 - Countervailing duty by United States on Indian steel products, Complainant: India,II.
DS456 - National Solar Mission dispute with United States, Complainant: United States,III.
DS510 - United States’ Sub-Federal Renewable energy programme, Complainant: India,IV.
DS518 - India-certain Measures on imports of iron and steel products from Japan,
Complainant: Japan,

V.

DS541 - Export Subsidies measures of India, Complainant: United States,VI.
DS-547 - United States-Certain measures of Unites States on steel and aluminium
products, Complainant: India.

VII.

 

This information was given by the Minister of State of Commerce and Industry, C. R. Chaudhary,
in a written reply in the Lok Sabha today.

***

MM/SB

(Release ID: 1558952) Visitor Counter : 456
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7 AGREEMENTS/MOUS WERE SIGNED BETWEEN
INDIAN AND AUSTRALIAN INSTITUTIONS IN THE 4TH
AUSTRALIA-INDIA EDUCATION COUNCIL MEETING
(AIEC)

Relevant for: International Relations | Topic: India - Australia

Ministry of Human Resource Development

7 agreements/MoUs were signed between Indian and
Australian Institutions in the 4th Australia-India Education
Council Meeting (AIEC)

Posted On: 07 JAN 2019 5:26PM by PIB Delhi

In the 4th AIEC meeting held on 29th June 2018 at Adelaide, Australia, both the sides
reviewed the progress on the four key thematic areas –(i) Higher Education,
Research and Student Mobility, (ii) Quality Assurance and Qualifications Recognition,
(iii) Skills, and (iv) Schools. A joint Communique was adopted by both the sides
emphasizing the need for enhanced bilateral cooperation in -

 

  i. Academic research collaboration between institutions on both sides

ii. Online education, including by means of sharing of massive open online
courses on each other’s platforms.

  iii. Skill development and vocational training

iv. Greater mobility of faculty and students through Government of India
schemes like Global Initiative of Academic Network (GIAN).

v. School education, especially in the curriculum revision and development of
pedagogies.

 

A total of 7 agreements/MoUs were signed between Indian and Australian
Institutions. Amongst them, three agreements were signed by Deakin University,
Australia with Central University of Jammu, All India Institute of Medical Sciences,
New Delhi, and Jawaharlal Institute of Postgraduate Medical Education and
Research, Pondicherry. Two agreements were signed by Curtin University, Australia
with Indian Institute of Technology, Guwahati and National Council of Educational
Research and Training (NCERT), New Delhi. One agreement was signed between
Western Sydney University, Australia and Centurion University, Odisha. One
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agreement was signed between University of Adelaide, Australia and O. P. Jindal
University.

 

There is growing collaboration between Australian and Indian Institutions on joint
research projects and PhD programmes in areas of mutual interest. At the 4th
Australia-India Education Council Meeting, it was agreed to further strengthen the
partnership of Australia and India in the area of research collaboration to allow
greater mobility of researchers, academics and scholars to support our mutual
interest in high quality research outputs.

 

Under the newly initiated Scheme for Promotion of Academic and Research
Collaboration (SPARC) programme of this Ministry. 157 Joint research proposals
between reputed Indian Institutions and Australian Institutions have been received
and in the process of approval. Indian Institute of Technology, Kharagpur is the Nodal
Institute for helping, handholding and coordinating with participating Indian
educational Institutions to forge alliances with the Australian educational Institutions
for academic and research collaboration.

 

The issue regarding Mutual Recognition of Academic Qualifications between the two
countries is under consideration, through discussions between both the countries.

 

This information was given by the Minister of State (HRD), Dr. Satya Pal Singh today
in a written reply to a Lok Sabha question.

 

*****

NB/AKJ/LS-4165
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OPINION
Relevant for: International Relations | Topic: World Bank

For the head of the World Bank Group to quit unexpectedly would have been big news under
any circumstances. But, the reason outgoing president Jim Yong Kim gave for his resignation on
Monday is even more revealing. Kim said he was leaving the world’s most influential
development and infrastructure-building agency to join a private-sector infrastructure investment
fund because he believed “this is the path through which I will be able to make the largest
impact on major global issues like climate change and the infrastructure deficit in emerging
markets.” One can hardly imagine a more potent indictment of the World Bank’s role in the
developing world than having its head vote with his feet.

The truth is that Kim isn’t wrong. The World Bank has simply not been effective enough at what
is supposed to be its core task: mobilising funds for infrastructure investment in poorer countries.
The financial gap that emerging markets have to bridge is huge; between $1 trillion and 1.5
trillion annually is needed for investment in infrastructure. And how much can multilateral
development banks raise in total? All of them put together — not just the World Bank but also
regional MDBs such as the Asian Development Bank — can spend about $116 billion a year,
according to the Center for Global Development’s Nancy Lee. Worse, only about $45 billion of
that goes into infrastructure investment.

Now, one response to this problem could be to capitalize these banks better. But, as we’re likely
to discover in the battle between the Trump administration and the rest of the world that is now
inevitable after Kim’s resignation, the US isn’t terribly interested in multilateral institutions such
as the World Bank. (This is a striking contrast to China, which is looking to scale up the
institutions it dominates, such as the Asian Infrastructure and Investment Bank.) So, more
money for the World Bank is out — and even if it was committed, it wouldn’t come close to
addressing the “infrastructure deficit” that Kim talks about.

So where will the rest of the money have to come from? Well, from our pockets, that’s where. It’s
savers across the world whose money will need to be agglomerated and sent overseas to where
it can best be put to work — in the developing world. In other words, private finance will have to
step in and put just a fraction of the $90-plus trillion of rich-country savings into emerging-market
infrastructure.

This is where the World Bank has fallen short. Back when it was set up, in the 1940s, the bank
was supposed to work closely with the private sector, not to make grants or loans of its own
money. It was meant, in fact, to be an underwriter of sorts.

Henry Morgenthau, the US treasury secretary back when the Bretton Woods institutions were
being designed, was pretty clear about what the bank’s role: “The primary aim of such an
agency should be to encourage private capital to go abroad for productive investment by sharing
the risks of private investors in large ventures ... The most important of the Bank’s operations
will be to guarantee loans in order that investors may have a reasonable assurance of safety in
placing their funds abroad.’ But, as pointed out by Chris Humphrey and Annalisa Prizzon of the
Overseas Development Institute, that isn’t how things panned out. In fact, in 2013, less than 2%
of the total funds mobilised by all development finance institutions took the form of loan
guarantees.

Instead of working with the private sector, the World Bank has become a slack, bloated, public-
sector bureaucracy that survives by flattering its host governments and playing it safe with
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donors. Most of its lending is direct to governments. That is great for all concerned: The bank’s
staff just have to monitor the lending process; most need minimal specialist skills. Donor
governments can manoeuvre to use the bank as a tool of their foreign policy. And recipient
governments control where the cash goes — frequently into their own state-controlled
companies or institutions. Nobody needs to work very hard as long as everyone gets along,
which is why the bank goes out of its way not to confront, for example, major “customers” such
as the Indian government.

There have been efforts to change this lazy equilibrium in recent years. Since early in Kim’s
term, the World Bank and other multilateral development agencies have attempted to de-
prioritize concessional loans as an instrument and raise the profile of guarantees. Kim’s
premature departure, though, tells us all we need to know about how successful that effort has
been.

This column does not necessarily reflect the opinion of the editorial board or Bloomberg LP and
its owners.

Mihir Sharma is a Bloomberg Opinion columnist. He was a columnist for the Indian Express and
the Business Standard, and he is the author of “Restart: The Last Chance for the Indian
Economy.”
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GITA GOPINATH JOINS IMF AS ITS FIRST FEMALE
CHIEF ECONOMIST

Relevant for: International Relations | Topic: International Monetary Fund - IMF

Prominent Indian-American economist Gita Gopinath has joined as the chief economist of the
International Monetary Fund, becoming the first woman to occupy the top post at the global
lender.

Gopinath, 47, joined last week at a time, when she believes the world is experiencing a retreat
from globalisation, posing challenges to multilateral institutions.

The John Zwaanstra professor of International Studies and Economics at Harvard University,
Gopinath, a US citizen, succeeds Maurice (Maury) Obstfeld as Economic Counsellor and
Director of the IMF's Research Department. Obstfeld retired December 31.

Announcing her appointment on October 1, IMF Managing Director Christine Lagarde described
her as "one of the world's outstanding economists with impeccable academic credentials, a
proven track record of intellectual leadership and extensive international experience."

The 11th chief economist of the IMF, Mysore-born Gopinath in a recent interview to The Harvard
Gazette described her appointment at the IMF as a "tremendous honour" and said the
appointment of the first ever woman for this position speaks highly of IMF's Managing Director
Lagarde.

"She is phenomenal, not just in her leadership of the IMF but as a role model for women around
the world," she said.

Identifying some of her top priorities at the IMF, Gopinath told The Harvard Gazette that she
would like the IMF to continue to be a place that provides intellectual leadership on important
policy questions.

“Among the research issues that I would like to push, one would be understanding the role of
dominant currencies like the dollar in international trade and finance. We could do more on the
empirical side to try to understand countries' dollar exposures and on the theoretical side in
terms of the implications for international spillovers, consequences of dollar shortages, etc,” she
said.

Most countries invoice their trade in dollars and borrow internationally in dollars. This is a central
part of the international price system and the international financial system and it will be exciting
to explore its consequences in greater depth with the IMF, she said.

Gopinath considers the perceived retreat from globalisation as one of the top challenges being
faced by the IMF.

"The one (biggest issues being faced by the IMF) that is absolutely clear and present is that we
are seeing the first serious retreat from globalisation. This has not happened in the past 50 or 60
years, when the world moved toward lower tariffs and increasing trade across countries,” she
told the prestigious Harvard publication.

"Over the past several months, we have the US-imposed tariffs and retaliation to them from
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China and other nations. There is in general growing uncertainty about trade policy, including
the one arising out of Brexit (the British move to leave the European Union).

"While the trade has reduced global poverty and raised livelihoods, its consequences for
inequality, and on whether the rules of engagement are fair, are real concerns that need to be
addressed,” she said.

Gopinath said there is also a concern about whether there is the right multilateral institutions and
frameworks in place to make sure everybody feels that there is fairness in trade. “And the same
goes for capital flows," she added.

"Foreign direct investment (FDI) was always viewed very favourably by countries. But because
most of the FDI is now in tech-heavy firms, there are growing concerns about national security
and international property theft. So I believe this retreat from globalisation and this retreat from
multilateralism is quite unique to the times we are living in," Gopinath said.

Another important concern, she said, is the health of emerging markets as the US continues to
normalize its interest rates.

The capital flows to several markets have reversed, putting pressure on their exchange rates
and consequently on inflation, and on balance sheets, given that several emerging markets
borrow heavily in dollars, said the IMF chief economist.
Prominent Indian-American economist Gita Gopinath has joined as the chief economist of the
International Monetary Fund, becoming the first woman to occupy the top post at the global
lender.

Gopinath, 47, joined last week at a time, when she believes the world is experiencing a retreat
from globalisation, posing challenges to multilateral institutions.

The John Zwaanstra professor of International Studies and Economics at Harvard University,
Gopinath, a US citizen, succeeds Maurice (Maury) Obstfeld as Economic Counsellor and
Director of the IMF's Research Department. Obstfeld retired December 31.

Announcing her appointment on October 1, IMF Managing Director Christine Lagarde described
her as "one of the world's outstanding economists with impeccable academic credentials, a
proven track record of intellectual leadership and extensive international experience."

The 11th chief economist of the IMF, Mysore-born Gopinath in a recent interview to The Harvard
Gazette described her appointment at the IMF as a "tremendous honour" and said the
appointment of the first ever woman for this position speaks highly of IMF's Managing Director
Lagarde.

"She is phenomenal, not just in her leadership of the IMF but as a role model for women around
the world," she said.

Identifying some of her top priorities at the IMF, Gopinath told The Harvard Gazette that she
would like the IMF to continue to be a place that provides intellectual leadership on important
policy questions.

“Among the research issues that I would like to push, one would be understanding the role of
dominant currencies like the dollar in international trade and finance. We could do more on the
empirical side to try to understand countries' dollar exposures and on the theoretical side in
terms of the implications for international spillovers, consequences of dollar shortages, etc,” she
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said.

Most countries invoice their trade in dollars and borrow internationally in dollars. This is a central
part of the international price system and the international financial system and it will be exciting
to explore its consequences in greater depth with the IMF, she said.

Gopinath considers the perceived retreat from globalisation as one of the top challenges being
faced by the IMF.

"The one (biggest issues being faced by the IMF) that is absolutely clear and present is that we
are seeing the first serious retreat from globalisation. This has not happened in the past 50 or 60
years, when the world moved toward lower tariffs and increasing trade across countries,” she
told the prestigious Harvard publication.

"Over the past several months, we have the US-imposed tariffs and retaliation to them from
China and other nations. There is in general growing uncertainty about trade policy, including
the one arising out of Brexit (the British move to leave the European Union).

"While the trade has reduced global poverty and raised livelihoods, its consequences for
inequality, and on whether the rules of engagement are fair, are real concerns that need to be
addressed,” she said.

Gopinath said there is also a concern about whether there is the right multilateral institutions and
frameworks in place to make sure everybody feels that there is fairness in trade. “And the same
goes for capital flows," she added.

"Foreign direct investment (FDI) was always viewed very favourably by countries. But because
most of the FDI is now in tech-heavy firms, there are growing concerns about national security
and international property theft. So I believe this retreat from globalisation and this retreat from
multilateralism is quite unique to the times we are living in," Gopinath said.

Another important concern, she said, is the health of emerging markets as the US continues to
normalize its interest rates.

The capital flows to several markets have reversed, putting pressure on their exchange rates
and consequently on inflation, and on balance sheets, given that several emerging markets
borrow heavily in dollars, said the IMF chief economist.
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Source : www.thehindu.com Date : 2019-01-10

TEHRAN PROPOSES A NEW REGIONAL FORUM FOR
WEST ASIA

Relevant for: International Relations | Topic: India- Other groupings and agreements

Regional matters:Iran’s Foreign Minister Mohammad Javad Zarif says the West is no longer in a
dominant position.AFP  

In a diplomatic initiative to address the lingering conflicts and mistrust in the Gulf region, Iran on
Wednesday proposed a new platform for regional peace building. Delivering a major speech at
the Raisina Dialogue here, its Foreign Minister Javad Zarif said such a forum should offer
membership to countries based on a set of general principles to address real issues that affect
people of the region and the world.

“We can start with a Regional Dialogue Forum, particularly in the Persian Gulf region which has
been the scene of so many wars in the last four decades; from Saddam Hussein’s aggression
against Iran and later against Kuwait, to U.S. operations and finally to the humanitarian
nightmare in Yemen,” said Mr. Zarif, emphasising that the West is no longer in a dominant
position in the world.

Continued erosion

The announcement of Persian Gulf Regional Dialogue Forum is significant as it comes in the
wake of continued erosion of the Gulf Cooperation Council, which in the recent years has been
divided between the Iranian and the Saudi spheres. Mr. Zarif suggested that the new forum
could focus on promotion of peace and prosperity in the region.

“Admission to such a forum should be based on accepting generally-recognised principles and
shared objectives, notably respect for sovereignty, territorial integrity and the political
independence of all states,” said the visiting minister, suggesting that the forum should render
international boundaries inviolable and use of force impermissible.

Laying out the agenda of the regional forum, Mr. Zarif said that it could connect people of
various member countries cutting across all traditional boundaries. He also highlighted the
effectiveness of such a forum in dealing with threats like terrorism and extremism that has left
the countries of the region in a state of continuous state of insecurity.

We can start with a Regional Dialogue Forum, particularly in the Persian Gulf region

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

Source : www.thehindu.com Date : 2019-01-10

THE GREAT GAME IS NOT A ZERO-SUM DEAL: ON
HANDLING AFGHANISTAN

Relevant for: International Relations | Topic: India - Afghanistan

There is an air of uncertainty about the U.S.’s intentions in Afghanistan. The likelihood of an
American pullout raises the spectre of instability in Afghanistan, South and Central Asia. If this
happens, security could hinge on efforts made by regional powers to stabilise Afghanistan.
Could China emerge as the power broker in Afghanistan? And could India help enhance
Afghanistan’s security?

Like India, China never had any intention of contributing troops to NATO’s anti-Taliban
campaign. But as Asia’s strongest power and challenger to the U.S., China will shed no tears if
the U.S. reduces its military strength or calls it a day after 18 years of a protracted and
indecisive war in Afghanistan.

Sharing part of a border with Afghanistan, China has a great interest in its stability. China would
be adversely affected by war and chaos, which could spill over into north-western China,
Pakistan, and Central Asia. As all these areas are vital in its Belt and Road Initiative (BRI),
peace in Afghanistan is critical.

Afghan Taliban, U.S. to sit down to peace talks on Wednesday: sources

Over the last decade, China has gained considerable economic and diplomatic influence in
Afghanistan. Unsurprisingly, Afghanistan’s President, Ashraf Ghani, made China the destination
of his first official trip abroad in October 2014. China then announced its intention to build
regional consensus on Afghanistan’s security.

It has joined the U.S. and Russia in several peace talks with the Taliban and is part of the four-
nation Quadrilateral Coordination Group (with Afghanistan, Pakistan and the U.S.). It is giving
military aid to Afghanistan, with the express intent of fighting terrorism and increasing security
cooperation.

Despite the prevailing instability in Afghanistan, China has used diplomacy and finance to
appear influential and generous. It has invested in projects such as mining, roads and railways,
and health. A rail link, completed in 2016, and running from far eastern China via Uzbekistan to
the river port of Hairatan in northern Afghanistan, could reduce the time taken to make
shipments, from six months by road, to just two weeks. Infrastructure problems have halted work
on the railway for a while, and the three countries are in talks to resume operations.

China’s diplomacy has highlighted its contacts with all parties to the conflict and enhanced its
status as a power broker. In 2012, it brought Afghanistan into the regional diplomatic processes
by giving it observer status in the Shanghai Cooperation Organisation (SCO). At the 18th SCO
summit at Qingdao, China, in 2018, Chinese President Xi Jinping declared China’s readiness to
train 2,000 law enforcement officers ‘for all parties’ in the next three years. The initiative was
welcomed by Central Asian countries. For example, Tajikistan and Uzbekistan, which share a
border with northern Afghanistan, are concerned about the Taliban and other terrorist groups
becoming powerful in Afghanistan, and posing a threat. The SCO’s programme for 2019-21 also
calls for combating terrorism, and generally enhancing security cooperation.

If the U.S. withdrawal exacerbates conflict, southern Russia will also face the threat of an
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extremist spillover. Therefore, Russia and its Central Asian ‘near abroad’ would be willing to
expand their cooperation with China to curb insecurity. How will China deal with Pakistan, its all-
weather friend which trains and exports extremists across the Durand Line? Pakistan has
become a crucial link in the BRI. And China has reportedly invested billions in the China-
Pakistan Economic Corridor (CPEC), which cuts across disputed territory in Pakistan-Occupied
Kashmir.

Since 2011, China has continually blamed Pakistan for exporting extremists to Uighur in
Xinjiang, and for extremist attacks on Chinese workers in the CPEC area. But these incidents
have not affected their friendship. Could China have some leverage over Pakistan? Pakistan
remained the largest recipient of Chinese arms imports (2013-17). Would China’s strategic and
economic interests prompt it to press Pakistan to stop exporting terrorists across the Durand
Line? These are the big questions.

India supports China’s role in international negotiations on Afghanistan, the activation of the
SCO-Afghanistan Contact Group and other mechanisms of dialogue and cooperation for
restoration of peace and development in Afghanistan.

For its part, India has certainly contributed much ‘soft power’ ranging from telecommunications
to education, Bollywood movies and pop music. The building for the National Assembly was built
with Indian assistance to support Afghanistan’s democracy. Indian reconstruction largesse,
amounting to some $3 billion, has earned it goodwill and popularity.

India, which has been against holding talks with the Taliban for a long time, finally sent two
retired diplomats, at the ‘non-official level’, to join them at the Moscow peace parleys in
November last year. But India’s lengthy absence from regional diplomacy has resulted in its
limited contribution to the negotiations that are necessary to stabilise Afghanistan.

The Afghan government would like to see India-China economic cooperation in Afghanistan that
could boost progress and enhance human security. Last October, in a first, India and China
started a joint training project for Afghan diplomats. They could expand cooperation by
facilitating Afghanistan’s full membership of the SCO.

China’s leadership role of the SCO and contacts with all parties (the U.S., the Taliban, the
Afghan government, Pakistan, Russia and the five Central Asian states) could give it a vantage
in crafting a regional solution on Afghanistan. That should not prevent India and China from
working together, bilaterally and in the SCO, to build a secure Afghanistan.

Anita Inder Singh is a Founding Professor of the Centre for Peace and Conflict Resolution in
New Delhi

India does not gain anything by escalating the nuclear arms race in the region with INS Arihant
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Source : www.thehindu.com Date : 2019-01-10

KOREAN CONSENSUS? : ON KIM JONG-UN’S VISIT TO
CHINA

Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

The visit to China of North Korean leader Kim Jong-un, at the invitation of President Xi
Jinping, is significant for two distinct reasons. It is evidence of the continuing calm in the Korean
peninsula for nearly a year since the thaw between Pyongyang and Washington that culminated
in the Singapore summit in June 2018. The meeting also coincides with the resumption of trade
negotiations this week between U.S. and Chinese delegations in Beijing. Expectations are that
the dialogue between the regional neighbours could impact the trade dispute between the
world’s two largest economies. Whereas Mr. Xi is keen on securing sanctions relief for Mr. Kim,
U.S. President Donald Trump will be equally eager that his peace deal continues to resonate in
the region and beyond, notwithstanding the practical hurdles it has encountered. The Xi-Kim
meeting cannot have overlooked the stalled progress on the denuclearisation of the Korean
peninsula that Mr. Kim and Mr. Trump agreed on in Singapore. The American and North Korean
leaders have in recent days reiterated their willingness to schedule another bilateral summit, a
hope they have held out for months. But unlike the ambiguous promises issued in the Singapore
declaration, Mr. Kim now wants to talk specifics. This could raise the stakes beyond diplomatic
niceties and sound bites. In his New Year address, he emphasised the easing of economic
sanctions as a priority, on which Beijing’s diplomatic clout could prove critical despite the lack of
movement on the nuclear question. In that speech, Mr. Kim also insisted on a permanent end to
the annual joint military exercises between the U.S. and South Korea. Another demand was for
multilateral negotiations to declare a formal end to the Korean war in place of the truce that has
obtained since 1953. The latter issues have acquired greater weight in view of the ongoing
rapprochement between Seoul and Pyongyang. This is exemplified by their decision to convert
the Demilitarised Zone that separates the two countries into a peace park, and to disarm the
joint security area.

Formal negotiations between North Korea and the U.S. have made little headway since the
Singapore summit. Access to North Korea’s nuclear installations has proved elusive to U.S.
officials. The sudden cancellation of Secretary of State Mike Pompeo’s visit to Pyongyang last
August was an indication of the stalemate. A North Korean test of a new tactical weapon in
November was seen as a way to pressure Washington for concessions, if not a return to the
hostile posturing of previous years. The uneasy calm that has been sustained on the peninsula
for over a year now is no doubt a respite from Pyongyang’s successive nuclear tests to rattle the
U.S. mainland. But Washington is impatient for information on the North Korean weapons
stockpile. Pyongyang is anxious about sanctions relief. Something has to give.

 

As India takes over operations in the Iranian port, the possibilities and challenges are huge
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Source : www.livemint.com Date : 2019-01-11

OPINION
Relevant for: International Relations | Topic: India's Foreign Policy evolution and changes

The international system recognizes and divides nation states in terms of their respective
“powers”. Some are called great powers; some are identified as middle powers; some as
emerging powers; and others, rising powers. Each of these terminologies has a specific
meaning attached with them because different kinds of powers have different attributes, roles
and functions in international relations.

For instance, a great power is defined as a state that plays a major role in international politics
with respect to security-related issues. The great powers can be differentiated from other states
on the basis of their military power, their interests, their behaviour in general, their interactions
with other powers and other powers’ perception of them. This definition of great powers was
given by Jack S. Levy in his book, War In The Modern Great Power System, 1495-1975.

All the superpowers therefore are great powers but the reverse is not true. This is precisely
because one has to be a great power first in order to become a superpower. For instance, both
the US and the Soviet Union were great powers even before World War II, but they were not
recognized as superpowers then. It was only after the end of World War II that the world
recognized them as superpowers because of their military strength, their destructive potential
(especially with the advent of nuclear bombs) and their capabilities to affect international politics
at a much wider and deeper scale than before.

Then, there are rising powers, which are primarily those powers whose rise in terms of their
socio-economic indicators as well as their military strength is recognized by other nation states
in the international system. Sometimes, their rise is so sharp and fast that it starts throwing a
challenge to existing superpowers. For instance, many scholars argue that China is a classic
case of a rising power which is at the cusp of becoming a superpower and take the place of
Soviet Union whose collapse in 1991 left a vacuum in the international politics as it was
balancing the US for nearly half a century.

While China is recognized as a rising power, India has often been termed as an emerging power
since the last decade, especially after the LPG or liberalisation, privatisation and globalization
reforms after 1991 that accelerated its economic growth and it became a nuclear power in 1998.
It secured India’s national interests to a considerable extent. The term emerging power denotes
that a nation state has just started to emerge as a power which is recognized as such by other
existing powers in the international system.

The “self-image” of an emerging power changes rapidly, as it starts to broaden both its
intentions as well as capabilities to make a broader mark outside the region in which it is
regionally situated. For instance, India has always been a regional powerhouse of South Asia,
so much so that the very idea of South Asia can’t be imagined without India in the picture.
However, India was not considered as a major global power till the turn of the last millennium,
after which India’s interests, especially economic interests, were broadened.

Today, the situation is very different. Not only has India’s overall power increased manifold, the
country is seen as one of the major powers in the world whose influence is not just confined to
its immediate neighbourhood in South Asia. Ironically, over the last few years, India’s relations
with most of its immediate neighbours have deteriorated but outside the region, India is enjoying
amicable and strong trade, economic and security relations with most of the major powers.
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Many scholars of international relations call India a middle power as well. The term itself
suggests that a middle power is often a sovereign nation-state that comes in the middle of the
power spectrum of all nation-states. These states are relatively less powerful compared with
great powers but possess the capability to shape international events. During the Cold War,
states like Canada, the Netherlands and Sweden played the role of middle powers. Today,
scholars and academics put India and Australia, along with Brazil and South Africa, in that
position.

That brings the question of what kind of power India actually is. Is it an emerging power, is it a
middle power, is it at the cusp of becoming a rising power? The answer to this question is
debatable but the most agreeable answer is that India is one of the major economic powers with
nuclear power capability today.

However, one should also examine why these terminologies are important in themselves. The
most likely reason seems to be that these terminologies are coined to assess the power of
nation-states by the international community so that they calculate their strategy of behaving
with a particular state in a particular way. Second, these terminologies often act as catalysts to
boost the “self-image” of a nation-state.

However, many diplomats and scholars of international relations caution that leaders and ruling
dispensations in respective nation-states shouldn’t take these terms neither too seriously nor too
lightly. The concept of power of nation-states has changed with time. To sum up, power
manifests itself in many ways and therefore to be recognized as a major power, nation-states
aspire to possess both the hard and soft power to influence the international system at large.

Martand Jha, is a junior research fellow at School of International Studies, JNU
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Source : www.thehindu.com Date : 2019-01-11

PULL-OUT PUZZLE: ON WITHDRAWAL OF U.S.
TROOPS FROM SYRIA

Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

President Donald Trump’s planned withdrawal of American troops from Syria ran into
trouble this week as Turkish President Recep Tayyip Erdogan rebuffed National Security
Adviser John Bolton’s suggestions for an orderly exit. After Mr. Trump announced the pull-out of
about 2,000 troops from northeast Syria, Mr. Bolton had said the troops would leave the war-torn
country after the Islamic State is beaten. He also said Kurds, U.S. allies in the fight against the
IS, should be protected. This has ostensibly angered Turkey, which considers the Syrian
Democratic Forces, the official military wing of Syrian Kurdistan, an offshoot of the Kurdistan
Workers’ Party, deemed a terrorist group by Ankara and Washington. Mr. Erdogan, who initially
welcomed Mr. Trump’s announcement of troops withdrawal, lashed out at Mr. Bolton for setting
conditions for the pull-out. Tensions were so high that Mr. Erdogan refused to meet Mr. Bolton,
who was in Turkey. The U.S. is now in a fix. Its President has announced the withdrawal. But it
cannot just exit Syria without considering the existing geopolitical equations in the region. Kurds
were pivotal in the war against the IS, and it is highly likely that Turkey could attack them as
soon as the U.S. troops leave. Ankara sees an autonomous, militarily powerful Kurdistan on the
Syrian side of the border as a threat to its territorial integrity.

Part of the problem is with the way Mr. Trump announced his decision to withdraw troops. He
should have held talks with the stakeholders, including Turkey, Russia and Kurds, before taking
a decision. Or he could have used his intent to pull out from Syria as a bargaining chip to extract
concessions from other countries involved in the civil war. In the event, the abrupt
announcement has become a concession to Turkey, which was hamstrung by U.S. presence in
the Kurdish-populated region in pursuing its own military options. In practical terms, the U.S. has
three options. One, it could go ahead with the unilateral pull-out irrespective of what Turkey
does. This would leave the Kurds at the mercy of Mr. Erdogan and the Turkish troops. Two, Mr.
Trump can walk back on his decision and continue to station troops in Syria, influencing, at least
partially, the outcome of the civil war. This is unlikely given his aversion to keeping troops
indefinitely in Syria (and other West Asian conflict zones). Three, the U.S. can stagger the
withdrawal and pursue talks with Turkey, Russia and the Syrian government to reach an
agreement to guarantee the protection of the Kurds and the defeat of the IS in Syria. Mr.
Bolton’s Ankara trip may have failed to extract any assurances from Mr. Erdogan, but
Washington should continue to keep diplomatic channels open to ensure that the pull-out is
done in an orderly fashion.

As India takes over operations in the Iranian port, the possibilities and challenges are huge
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Source : www.pib.nic.in Date : 2019-01-11

LAUNCH OF SINO-INDIAN DIGITAL COLLABORATION
PLAZA

Relevant for: International Relations | Topic: India - China

Ministry of Commerce & Industry

Launch of Sino-Indian Digital Collaboration Plaza

Posted On: 10 JAN 2019 5:16PM by PIB Delhi

The Sino-Indian Digital Collaboration Plaza (SIDCOP), an initiative to bring Indian IT companies
and Chinese enterprises closer to each other on a single AI enabled platform was launched on
10th January 2019. This is a partnership by National Association of Software and Services
Companies (NASSCOM) with Municipal Governments of Guiyang and Dalian. A Joint Venture
comprising of one Indian and Chinese company has been tasked with the running of the
platform.

Indian IT enterprises are world renowned for their expertise in business transformation and
operational optimization by using IT tools in complex business environments. Indian IT
enterprises have a long and distinguished pedigree of international clients, whom they have
helped transform their businesses and globalize and revolutionize with changing times.

SIDCOP, which is a boundary-less marketplace offers this opportunity for Chinese enterprises in
order to assist them in operational optimization and adopting industry best practices in business
solutions. This platform could be useful to connect with top providers from India and help
Chinese enterprises source the right solution providers for their projects.

SIDCOP Dalian is accessible at  http://www.sidcop-dalian.com/Dalian/index.html

SIDCOP Guiyang is accessible at http://www.sidcop-guiyang.com/Guiyang/index.html.

***

MM/SB
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Source : www.thehindu.com Date : 2019-01-12

WALL OF SHAME: ON MEXICO BORDER WALL
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries

on India's interests

It began as a populist campaign promise that brought President Donald Trump’s supporters
cheering to their feet and paved the way for his election. Now, the border wall with Mexico has
become a morass of partisan bickering that has stalemated the U.S. federal government into a
three-week-long shutdown, leaving nearly 800,000 public sector workers furloughed without pay.
At the heart of this political crisis is the increasingly bitter polarisation of public opinion over
immigration. On the one hand, Mr. Trump has steadily contributed to the strident and crude anti-
migrant rhetoric, characterising prospective migrants from Latin America as drug-dealers, rapists
and violent criminals and shutting down the U.S. border to travellers from certain Muslim-
majority countries. On the other, his insistence that he will not sign any appropriations bill to
break the funding logjam in Congress and end what could soon become the longest shutdown in
U.S. history, unless that bill includes $5.7 billion in financing for a border wall, has gone down
badly with Democrats, who control the House. Matters took a darker turn as Mr. Trump doubled
down on his refusal to negotiate over funding for the wall and said he may declare a state of
national emergency over this uncomfortable status quo.

There are disquieting questions about the veracity of some of Mr. Trump’s claims: migrant
border crossings have been in decline for the best part of two decades; it is through legal ports
of entry and not unauthorised crossing points that hard drugs such as heroin enter the U.S.; and
even the State Department has admitted that no terror operatives have entered the U.S. through
Mexico. Then there is the more blatantly flawed reasoning touted by the President that “Mexico
will pay” for the wall. Now it appears that even Mr. Trump is backing down on his claim, arguing
that Mexico would only “indirectly” fund it through trade deals. It is well-known that only
corporations pay tariffs under these deals, not governments, and hence no such payment will
come from Mexico. Even as the acerbic back-and-forth between Mr. Trump and Congressional
Democrats continues, the deeper malaise is a profound disagreement among Americans on
what their nation’s very soul stands for. Is the U.S. truly a melting pot, a country built on the
prowess of entrepreneurship and technology, in large part driven by immigrants seeking the
“American dream”? Or is it a declining world power that has squandered too much to other
nations and peoples and is readying itself for an uncompromising battle to claw back what it
reckons it has lost? If it is the latter, then we could expect Mr. Trump’s vision to succeed, but if
not, a course correction is in order.

As India takes over operations in the Iranian port, the possibilities and challenges are huge
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Source : www.economictimes.indiatimes.com Date : 2019-01-12

ASIAN DEVELOPMENT BANK TO SCALE UP LENDING
TO 4.5 BILLION IN 2019

Relevant for: International Relations | Topic: India- Other groupings and agreements

NEW DELHI: Multilateral funding agency Asian Development Bank Friday said it will scale up its
India funding to USD 4.5 billion (about Rs 31,500 crore) in 2019.

The agency also projected Indian economy to grow at 7.3 per cent in the current fiscal, and will
improve further to 7.6 per cent next fiscal as investments pick up and GST stabilisation adds to
revenues.

"The funding (to India) could increase to roughly USD 4.5 billion in 2019," ADB India Country
Directorate Kenichi Yokoyama told reporters here.

He further said USD 3.5 billion would be towards sovereign side, while USD 1 billion will be for
the private sector, he said.

ADB committed USD 3.03 billion in sovereign loans to India in 2018, the highest ever annual
lending commitment, he said, adding that USD 557 million loan was for the private sector.

The funding depends on the readiness of the projects in the country, Yokoyama added.

ADB Senior Economics Officer Abhijit Sen Gupta said the growth will pick up further in 2019-20.

ADB growth projection for the current fiscal is a tad higher than the 7.2 per cent estimated by the
Central Statistical Organization. It is, however, lower than 7.4 per cent growth projected by the
RBI.

In the first half (April-September) of the current fiscal, the economy grew by 7.6 per cent.

In the recent issue of Asian Development Outlook (ADO), ADB had projected India's growth for
2019-20 at 7.6 per cent.

Gupta further said the disruptive effects of Goods and Services Tax (GST) and demonetisation
are over and decline in oil prices will boost household expenditure.

He also highlighted limited fiscal space and escalated trade tensions as risks to growth.

ADB forecast current account deficit (CAD) to be around 2.5 per cent of GDP in the current
fiscal, which will be financed by stable capital flows.
NEW DELHI: Multilateral funding agency Asian Development Bank Friday said it will scale up its
India funding to USD 4.5 billion (about Rs 31,500 crore) in 2019.

The agency also projected Indian economy to grow at 7.3 per cent in the current fiscal, and will
improve further to 7.6 per cent next fiscal as investments pick up and GST stabilisation adds to
revenues.

"The funding (to India) could increase to roughly USD 4.5 billion in 2019," ADB India Country
Directorate Kenichi Yokoyama told reporters here.
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He further said USD 3.5 billion would be towards sovereign side, while USD 1 billion will be for
the private sector, he said.

ADB committed USD 3.03 billion in sovereign loans to India in 2018, the highest ever annual
lending commitment, he said, adding that USD 557 million loan was for the private sector.

The funding depends on the readiness of the projects in the country, Yokoyama added.

ADB Senior Economics Officer Abhijit Sen Gupta said the growth will pick up further in 2019-20.

ADB growth projection for the current fiscal is a tad higher than the 7.2 per cent estimated by the
Central Statistical Organization. It is, however, lower than 7.4 per cent growth projected by the
RBI.

In the first half (April-September) of the current fiscal, the economy grew by 7.6 per cent.

In the recent issue of Asian Development Outlook (ADO), ADB had projected India's growth for
2019-20 at 7.6 per cent.

Gupta further said the disruptive effects of Goods and Services Tax (GST) and demonetisation
are over and decline in oil prices will boost household expenditure.

He also highlighted limited fiscal space and escalated trade tensions as risks to growth.

ADB forecast current account deficit (CAD) to be around 2.5 per cent of GDP in the current
fiscal, which will be financed by stable capital flows.
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Source : www.pib.nic.in Date : 2019-01-12

CABINET APPROVES BILATERAL SWAP
ARRANGEMENT BETWEEN INDIA AND JAPAN

Relevant for: International Relations | Topic: India - Japan

Cabinet

Cabinet approves Bilateral Swap Arrangement between
India and Japan

Posted On: 10 JAN 2019 8:45PM by PIB Delhi

 

          The Union Cabinet chaired by Prime Minister Shri Narendra Modi has approved the
proposal for entering into an Agreement for Bilateral Swap Arrangement (BSA) between India
and Japan and authorizing the Reserve Bank of India (RBI) to sign the Agreement for Bilateral
Swap Arrangement between the RBI and the Bank of Japan for a maximum amount of USD 75
billion.

Salient Features:

          The swap arrangement is an agreement between India and Japan to essentially exchange
and re-exchange a maximum amount of USD 75 Billion for domestic currency, for the purpose of
maintaining an appropriate level of balance of payments for meeting short-term deficiency in
foreign exchange.

 

Benefits:

          The BSA is a very good example of mutual cooperation between India and Japan for
strategic objective of assisting each other in times of difficulty and for restoring international
confidence. This facility will enable the agreed amount of Capital being available to India on tap
for use. Also, with this arrangement in place, prospects of Indian companies would improve in
tapping foreign capital as there would be greater confidence in stability of country’s exchange
rate. Availability of such swap line to tide over difficulties arising out of Balance of Payment
(BOP) would deter speculative attacks on the domestic currency and greatly enhance the RBI’s
ability to manage exchange rate volatility.

          The arrangement is another milestone in mutual economic cooperation and special
strategic and global partnership between India and Japan.

******

AKT

(Release ID: 1559474) Visitor Counter : 520
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Read this release in: Malayalam , Urdu , Marathi , Hindi , Bengali , Assamese , Gujarati , Tamil ,
Telugu , Kannada
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Source : www.pib.nic.in Date : 2019-01-12

CABINET APPROVES MOU ON MARITIME ISSUES
BETWEEN INDIA AND DENMARK

Relevant for: International Relations | Topic: European Union (EU)

Cabinet

Cabinet approves MoU on Maritime issues between India
and Denmark

Posted On: 10 JAN 2019 8:53PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has approved the
Memorandum of Understanding (MoU) on Maritime issues between India and Denmark. The
MoU is proposed to be signed during the upcoming visit of the WIP from Denmark to India in
January, 2019.

 

Benefits

 

          Signing of the MoU will pave way for both countries for exploration of areas for bilateral
collaboration:

 

facilitating cross-border cooperation and investments between the maritime sectors of India
and Denmark;

●

enabling both the countries to exchange expertise, publications, information, data and
statistics to improve mutual capabilities for ensuring quality shipping;cooperation in the field
of green maritime technology and shipbuilding, granting the Indian Register of Shipping
(IRS) the status of Recognized Organization (RO), cooperation in the fields of maritime
training and education;

●

research and development for sustained cooperation in the field of merchant shipping and
maritime transport related matters; and

●

It will also further extend and deepen the cooperation on the opportunities of mutual benefits
to both the countries, at both bilateral and international level.

●

 

Background

         

          Denmark is one of the important trading partners with India. Major Danish exports to India
include medicinal/ pharmaceutical goods, power generation machinery; industrial machinery,
metal ores, organic chemicals, etc. Major Indian exports to Denmark include apparels, textiles/
fabrics/ yarns, road vehicles and components, metal goods, iron and steel, footwear and travel
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goods.In order to boost the bilateral trade between the two countries and to ensure cooperation
and coordination in the maritime sector, it is proposed to enter into a bilateral MoU with
Denmark.

AKT

(Release ID: 1559483) Visitor Counter : 559

Read this release in: Marathi , Bengali , Assamese , Gujarati , Tamil , Telugu , Kannada ,
Malayalam
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Source : www.thehindu.com Date : 2019-01-14

INDIA FOR AFGHAN-LED PEACE TALKS
Relevant for: International Relations | Topic: India - Afghanistan

India supports the efforts of the government and the people of Afghanistan to build an inclusive
nation, External Affairs Minister Sushma Swaraj said at a meeting with the Foreign Ministers of
Central Asian countries and Afghanistan on Sunday.

“India supports the people and the Government of Afghanistan in their efforts to build a united,
sovereign, democratic, peaceful, stable, prosperous and inclusive nation. India supports all
efforts for peace and reconciliation in Afghanistan which are inclusive and Afghan-led, Afghan-
owned and Afghan-controlled,” Ms. Swaraj said at the India-Central Asia Dialogue at
Samarkand, Uzbekistan.

Support for process

The statement indicated India’s support for a peace process that will help end the war that has
haunted the country for decades.

“The violence and terror imposed on Afghan people should end. It should strengthen unity,
sovereignty and territorial integrity of the country,” Ms. Swaraj said in her speech at the
Samarkhand event.

The ministerial statement indicates India’s unchanged position regarding peace building in
Afghanistan.

Last week, the Chief of the Army Staff, General Bipin Rawat, had urged India to begin talks with
the Taliban in Afghanistan, which did not receive support from the government with the External
Affairs Ministry saying that India wanted the peace process in Afghanistan to be “Afghan-led,
Afghan-owned, and Afghan-controlled”.

Land link

A joint statement issued after the Samarkand meeting highlighted the opportunities that the
collaborative platform would provide for the people of Afghanistan and asked for Kabul’s
participation.

The regional Ministers described Afghanistan as a “land link” in the region that will help in
connectivity among the nations.
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Source : www.thehindu.com Date : 2019-01-14

AT MINI 2+2, INDIA, U.S. REVIEW PROGRESS ON
PACTS

Relevant for: International Relations | Topic: India - USA

India and the U.S. reviewed the progress on finalising two key agreements during the 2+2
intercession meeting last week, apart from taking stock of the overall defence cooperation. The
agreements are the Industrial Security Annex (ISA) and the Basic Exchange and Cooperation
Agreement for Geo-spatial Cooperation (BECA), a foundational agreement.

“This was to follow up on the 2+2 dialogue and to keep the official-level dialogue going. The two
sides reviewed the decisions taken at 2+2 and also exchanged notes on developments in the
Indo-Pacific and the region, broadly the countries of interest. Also, the bilateral defence
cooperation was reviewed, especially the greater Maritime Domain Awareness (MDA) and the
first tri-service exercise which will take place later this year,” an official source said.

The inaugural 2+2 dialogue was held last September and was chaired by the Defence and
External Affairs Ministers and their U.S. counterparts. The third foundational agreement,
Communications Compatibility and Security Agreement, was signed on the sidelines. As the
next step in furthering defence cooperation, negotiations are on to conclude the ISA and BECA.

The U.S. has already shared a draft of BECA, the last foundational agreement to be signed. “We
have a working draft [BECA] which we are looking at. It came some time before the Defence
Minister’s visit to Washington,” the official said.

Greater role

The ISA is particularly essential as the Indian industry looks for a greater role in defence
manufacturing. It allows sharing of classified information from the U.S. government and
American companies with the Indian private sector, which is so far limited to the Indian
government and the defence public sector undertakings. The ISA draft is currently going through
the official process in Washington.

meeting was attended by Principal Deputy Assistant Secretary of State Alice Wells and
Assistant Secretary of Defence Randall Schriver from the U.S. and Joint Secretary of the
External Affairs Ministry Gourangalal Das and Joint Secretary of the Defence Ministry Shambhu
Kumaran from India.

The next 2+2 dialogue will take place this summer, by which time India will have a new
government.
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Source : www.thehindu.com Date : 2019-01-14

A WAY OUT OF THE MORASS: ON THE US' PLAN TO
PULL OUT OF AFGHANISTAN

Relevant for: International Relations | Topic: India - Afghanistan

In an article published in The Hindu (Editorial page, “Another approach to Afghanistan”,
December 24, 2003), we had suggested that the only way out of the morass in Afghanistan
would be to re-place Afghanistan in its traditional mode of neutrality. For that, two things were
essential. The Afghans themselves must declare unequivocally that they would follow strict
neutrality in their relations with external powers, and the outside powers must commit
themselves to respect Afghanistan’s neutrality. In other words, external powers must subscribe
to a multilateral declaration not to interfere in the internal affairs of Afghanistan together with an
obligation on Afghanistan not to seek outside intervention in its internal situation.

We further put forward the idea that the agreement on the Neutrality of Laos, concluded in 1962,
could provide a model for the neutralisation of Afghanistan. The present might be an appropriate
time to revisit that proposal.

U.S. President Donald Trump has announced his decision to reduce American troop strength in
Afghanistan, 14,000 at present, by half. Though Mr. Trump has not laid down a deadline for this
reduction, it is safe to assume that he will make this happen well in time before the next U.S.
presidential election in 2020.

This development has energised the principal stakeholders in Afghanistan to make calculated
efforts to place themselves in as favourable a position as possible in an Afghanistan post-
American withdrawal. India should also be thinking of what steps it should take to protect its
interests in that situation.

One thing that should already have been done and must be done is to engage in dialogue with
the Taliban. There is no doubt that the Taliban will be a major player in the politics of
Afghanistan in the coming months and years. They already control more than 50% of the
country and are getting stronger and bolder by the day. They are also engaged in direct talks
with China, Russia, the Central Asian states and others. The Americans, represented by former
diplomat Zalmay Khalilzad, have begun sustained dialogue with the Taliban. The Taliban have
refused to talk to the Kabul government so far, but as and when the Americans pull out, as they
are justified in doing for reasons of their own national interest, they might agree to engage with
the Ashraf Ghani government. In any future scenario, the Taliban are guaranteed to play an
important, perhaps even a decisive role in the governing structures of the country.

New Delhi has so far refrained from establishing formal contacts with the Taliban out of
sensitivity for the Kabul government not wanting to talk directly to the Taliban as long as the
Taliban refuse to acknowledge its legitimacy. However, India must look after its own interests.
Will a Taliban-dominated government in Kabul necessarily pose a serious security threat to us?
While we are in no position to prevent such an eventuality, we would have alienated the Taliban
by refusing to talk to them during the present phase. Even Iran, a Shia regime, has established
official dialogue with the Taliban, a staunchly Sunni movement. It would not be difficult for our
agencies to establish contacts that would facilitate initiating an official dialogue with Taliban; if
needed, Iran could help in this even if it might displease the Americans. After all, the Americans
have not always been sensitive to our concerns, in Afghanistan or elsewhere and Mr. Trump has
publicly shown unawareness of our substantial development assistance to it.
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The international community ought to, at the same time, think of how to establish a mechanism
which might offer a reasonable opportunity to the Afghan people to live in peace, free from
external interference. And perhaps the only way in which this could be done is to promote a
regional compact among all the neighbouring countries as well as relevant external powers, and
with the endorsement of the UN Security Council, to commit themselves not to interfere in
Afghanistan’s internal affairs. The most important country in this regard is Pakistan. Pakistan is
highly suspicious, perhaps without any basis, of India’s role in Afghanistan. A multilateral pact,
with India subscribing to it, ought to allay, to some extent at least, Pakistan’s apprehensions.
India will need to talk to China about cooperating in Afghanistan; Chinese President Xi Jinping
and Indian Prime Minister Narendra Modi already agreed in Wuhan, in April 2018, on working on
joint projects there.

Pakistan should have no objection to formally agreeing to Afghanistan’s neutrality. There is the
most relevant precedent of the Bilateral Agreement on the Principles of Mutual Relations, in
particular on Non-interference and Non-intervention, signed in Geneva in 1988 between
Pakistan and Afghanistan. In that agreement, the parties undertook, inter alia, to respect the
right of the other side to determine its political, social and culture system without interference in
any form; to refrain from over throwing or changing the political system of the other side; to
ensure that its territory was not used to violate the sovereignty, etc of the other side, to prevent
within its territory the training, etc of mercenaries from whatever origin for the purpose of hostile
activities against the other side.

As a document on non-interference, it could hardly be improved upon. Pakistan probably would
agree to a document with Afghanistan in whose governance its protégé, the Taliban, will play an
important role, which would broadly be similar to the one it had concluded with an Afghan
regime which it did not approve of.

The Bonn Agreement of 2001, which made Hamid Karzai the interim chief of Afghan
government, contains a request to the United Nations and the international community to
‘guarantee’ non-interference in the internal affairs of Afghanistan, a request not acted upon so
far.

A regional pact on non-interference and non-intervention ought to be welcomed by all the
regional states. Russia has reason to worry about a lack of stability in Afghanistan because of its
concerns regarding a spread of radicalism as well as the drug menace. China has even stronger
concerns, given the situation in its western-most region. The U.S. might have apprehensions
about China entrenching itself in strategically important Afghanistan, but there is little it can do
about it; a regional agreement on non-interference might give the U.S. at least some comfort.

It is early days to conclude whether the situation in Afghanistan has entered its end game. In
any case, it would be prudent to assume that the U.S. will definitely leave Afghanistan in the
next two years, likely to be followed by other western countries. No other country will offer to put
boots on the ground, nor should they; certainly not India. The only alternative is to think of some
arrangement along the lines we have suggested. May be, there are other ideas; we would
welcome them.

Chinmaya R. Gharekhan, a former Indian Ambassador to the United Nations, was also a Special
Envoy for West Asia as a UN Under Secretary General. Hamid Ansari was the Vice-President of
India (2007-17), a former Indian Ambassador to Afghanistan and a Permanent Representative to
the UN
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Source : www.indianexpress.com Date : 2019-01-15

RAJA MANDALA: ALLIANCES AND STRATEGIC
AUTONOMY

Relevant for: International Relations | Topic: NAM and its relevance

© 2019 The Indian Express Ltd.
All Rights Reserved

C. Raja Mohan is Director, Institute of South Asian Studies, National University of
Singapore, and the consulting editor on foreign affairs for 'The Indian Express'. Before his
association with The Indian Express began in 2004, Raja Mohan worked for The Hindu as its
Washington correspondent and Strategic Affairs Editor. He was a distinguished fellow at the
Observer Research Foundation, New Delhi.  In his academic avatar, Raja Mohan has been
professor of South Asian Studies at the Jawaharlal Nehru University, New Delhi, and the
Nanyang Technological University, Singapore. As a think tanker, he worked at the Institute for
Defence Studies and Analyses and Centre for Policy Research in New Delhi. He is on the
editorial board of various international affairs journals and is affiliated with the Institute of South
Asian Studies, Singapore; the Lowy Institute, Sydney; and the Carnegie Endowment for
International Peace, Washington DC. He is the author, most recently, of Samudra Manthan:
Sino-Indian Rivalry in the Indo-Pacific.

Is “non-alignment” a special attribute of Indian foreign policy? Given Delhi’s continuing
preoccupation with the idea of non-alignment, most visible recently at last week’s Raisina
Dialogue in Delhi, you would think it is.

More than a hundred countries are members of the so-called Non-Aligned Movement (NAM).
They swear, at least formally, by the idea of non-alignment and show up at the triennial NAM
summits. But few of them of think of non-alignment as the defining idea of their foreign policies.
Even fewer believe it is worth debating on a perennial basis.

The governments in Delhi might have been the last, but they have certainly moved away from
the straitjacket of non-alignment — in practice if not in theory. The rhetoric too has changed
under the present government. As Foreign Secretary Vijay Gokhale put it in response to a
question at the Raisina Dialogue, India is now “aligned”. “But the alignment is issue-based”,
Gokhale said. “It is not ideological. That gives us the capacity to be flexible, gives us the
capacity to maintain our decisional autonomy.”

If non-alignment belongs to the past, is “strategic autonomy” something unique to India? Not
really. All countries, big and small, try to maximise their freedom of action. And the autonomy
that a nation can exercise depends on its specific circumstances such as size, location,
comprehensive national power, and the nature of the threats among many other things.

Take, for example, Pakistan. In Delhi’s foreign policy mythology — India chose an “independent”
foreign policy and Pakistan a “dependent” one. As the Cold War between America and Soviet
Russia enveloped the world soon after Partition and Independence in the middle of the 20th
century, India and Pakistan seemed to take opposite diplomatic paths. India embraced non-
alignment and refused to endorse America’s anti-Communist alliances. Pakistan pooh-poohed
non-aligned solidarity, calling it “zero plus zero is equal to zero”. It signed a bilateral defence
pact with the US and joined the two regional security blocs — called Central Treaty Organisation
(CENTO) in the Middle East — and the South East Asia Treaty Organisation (SEATO) in the Far
East.
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What followed was far more interesting. The seeming ideological clarity that both India and
Pakistan brought to their respective foreign policies dissolved quickly in the real world.

India, which had refused to join the West in isolating communist China and sought to befriend it,
ended up in a conflict with Beijing. And when the border war broke out in 1962, India turned to
the United States for military assistance. Pakistan, which was quick to join the anti-Communist
bandwagon did not take long to discover the convergence of interests with Maoist China.
Pakistan’s delegation went into the Afro-Asian summit at Bandung, Indonesia, in 1955 with an
anti-China orientation. It returned with an understanding of Pakistan’s shared interests with
Beijing on balancing India. The Chinese premier Zhou Enlai convinced Pakistan leader
Mohammed Ali Bogra that Communist China is not a threat to Pakistan. Bogra, in turn, made it
clear that Pakistan’s problem is not with communist expansion in Asia but with India. The rest —
the making of a very special bilateral relationship — is history. China has rarely complained
since about Pakistan’s long-standing military relationship with the US.

That Pakistan could warm up to China so soon after it joined America’s anti-Communist
alliances in Asia is probably one of the most impressive examples of exercising “strategic
autonomy”. It was so successful that Pakistan became a bridge between China and the US at
the turn of the 1970s.

Indian foreign policy community continues to be troubled by the question of alliances and
autonomy when it comes to dealing with China and the US. It could, perhaps, find a thing or two
from Pakistan that has managed these relationships quite well.

Delhi’s traditional fear of alliances is based on a profound misreading of what they might mean.
Alliances are not a “permanent wedlock” or some kind of a “bondage”. They are a
political/military arrangement to cope with a common threat. When the shared understanding of
the threat breaks down, so does the alliance.

A couple of examples. To cope with the American threat Mao Zedong aligned with Soviet Russia
in 1950. Two decades later, he moved closer to America to counter Russia. Now China is once
again buddies with Russia in trying to limit American influence in Eurasia. When Communist
China walked into Tibet in 1949, the monarchy in neighbouring Nepal got India to sign a treaty in
1950 offering protection. Not too long after, Kathmandu figured China is not a threat and began
to undo the security provisions of the 1950 treaty.

Not many countries in the world today are members of alliances. The few alliances that have
survived since the Second World War are undergoing stress on the supply as well as demand
side. In America, President Donald Trump is questioning the costs and benefits of these
alliances. Presidents Tayyip Erdogan of Turkey and Moon Jae-in of South Korea, both treaty
allies of the US, hardly share American perceptions on the regional threat in the Middle East and
the Korean Peninsula respectively.

India, as Gokhale told the Raisina Dialogue, is a large and globalised economy with “big stakes
in all parts of the world”. The Indian foreign policy debate would be less metaphysical if it stops
obsessing about “non-alignment” and “strategic autonomy” and starts focusing on a pragmatic
assessment of India’s interests and the best means to secure them — including partnerships
and coalitions — against current and potential threats.

(The writer is director, Institute of South Asian Studies, National University of Singapore and
contributing editor on foreign affairs for The Indian Express)

Download the Indian Express apps for iPhone, iPad or Android
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Source : www.thehindu.com Date : 2019-01-17

HITTING ITS STRIDE: ON THE ASIAN
INFRASTRUCTURE INVESTMENT BANK

Relevant for: International Relations | Topic: AIIB and India

On January 16, the Asian Infrastructure Investment Bank (AIIB) marked its third anniversary.
India has been the bank’s biggest beneficiary, with a quarter of the AIIB’s approved projects
geared towards its development. India is also the only country apart from China to enjoy a
permanent seat on the Bank’s board of directors.

When the AIIB opened for business in 2016, critics assailed it as a barely concealed attempt by
China, India and the global south to supplant the existing international financial order. The reality
is that the bank has been both a rule-maker and rule-taker, devising innovations in multilateral
development finance while upholding existing best practices. Most of its projects are co-financed
with the World Bank or the Asian Development Bank, suggesting a healthy mix of
complementarity and competition with its peers.

Critics also assailed the AIIB for its non-transparent internal procedures, notably the lack of a
resident board, and potentially lax loan appraisal standards, which they claimed would spark a
rash of irrecoverable loans. Former U.S. President Barack Obama’s administration sought to
dissuade Western countries and Asian allies from joining the bank as prospective founding
members, pointing to concerns related to governance and environmental and social safeguards.
The reality is that the AIIB’s lending practices have been socially conscious and prudent,
attested by its triple-A credit rating secured from the three major international rating agencies.
Disregarding the U.S.’s ‘dog in the manger’ attitude towards infrastructure finance, 90-odd
countries have signed up as founding or prospective members.

As the AIIB marches from strength-to-strength, it should develop a wider portfolio of projects in
areas such as smart cities, renewable energy, urban transport, clean coal technology, solid
waste management and urban water supply. Along with the New Development Bank, its
uniqueness must lie in faster loan appraisal, a lean organisational structure resulting in lower
cost of loans, a variety of financing instruments, including local currency financing, and flexibility
in responding to its clients’ needs. It should leverage its unique ‘special funds mechanism’ to
crowd-in infrastructure financing from external sources, including extra-regional, public and
private, as well as nurture infrastructure as a profitable asset class for capital market investors.

A distracted U.S. appears neither willing nor capable of fundamentally reshaping and resourcing
the much-vaunted Bretton Woods-era institutions for the challenges of the 21st century. India,
China and other multilaterally minded major countries will need to pick up this gauntlet in the
areas of trade, development and finance. The successful mainstreaming of the AIIB in three
short years must become just the beginning of system-wide reform and overhaul.

The writer is a Senior Fellow at the Institute for China-America Studies in Washington, DC

India has the technological capacity, the financial resources, and the need for a simple,
transparent basic income scheme
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Source : www.pib.nic.in Date : 2019-01-17

CABINET APPROVES MOU BETWEEN INDIA AND
AUSTRALIA ON THE SAFETY IN MINES, TESTING AND
RESEARCH STATION

Relevant for: International Relations | Topic: India - Australia

Cabinet

Cabinet approves MoU between India and Australia on the
safety in Mines, Testing and Research Station

Posted On: 16 JAN 2019 4:10PM by PIB Delhi

The Union Cabinet, chaired by the Prime Minister Shri Narendra Modi, has given its approval for
signing a Memorandum of Understanding (MoU) between Directorate General of Mines Safety
(DGMS), Ministry of Labour and Employment, Government of India and Department of Natural
Resource Mines and Energy, Queensland Government, Australia through the Safety in Mines,
Testing and Research Station (SIMTARS).

Impact:

The MoU will help in establishing a partnership between DGMS and SIMTARS for:

implementation of risk based safety management system, providing training,●

organising, conference, seminar and other technical meetings, setting up occupations
safety and health academy and national mine disaster centre, and

●

modernising R&D laboratory of DGMS.●

Implementation strategy:

The memorandum of understanding will become operative from the date of signing and remain
in effect for three years.

Background:

Mining accident rates in Australia is the lowest in the world.   Australia has pioneered in
conceptualising and implementing risk based Safety Management Plans for the mining sector
using the technique of hazard identification and risk assessment.SIMTARS is known to have
exclusive expertise in Mines Safety Management Systems.  

*****
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Read this release in: Marathi , Gujarati , Tamil
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Source : www.pib.nic.in Date : 2019-01-17

CABINET APPROVES EX-POST FACTO APPROVAL
FOR AGREEMENT ON THE FACILITATION OF VISA
ARRANGEMENTS SIGNED BETWEEN INDIA AND
MALDIVES

Relevant for: International Relations | Topic: India - Indian Ocean Island nations

Cabinet

Cabinet approves ex-post facto approval for Agreement on
the facilitation of visa arrangements signed between India
and Maldives

Posted On: 16 JAN 2019 3:59PM by PIB Delhi

The Union Cabinet, chaired by the Prime Minister Shri Narendra Modi, has given its
ex-post facto approval to the Agreement on the facilitation of visa arrangements
signed between India and Maldives signed in December, 2018.

 

The Visa Facilitation Agreement signed during the visit of Maldivian President to India
aims to further deepen people to people exchanges between the two countries
making it easier for Maldivian and India nationals to travel to each others' countries
for tourism, medical treatment, education as well as business and employment. The
Agreement provides for 90-day visa free travel for tourism, medical and limited
business purpose and also provides for easy conversion of such visa free entry to
medical visa as well as visas for dependents of students and those pursuing
employment in each other's territories.

 

Background:

India and Maldives share time tested and traditional bonds of friendship. Close
people to people contacts constitute the foundation of special bilateral relation
between India and Maldives, which received a positive momentum with the visit of 
Prime Minister, Narendra Modi to Male in November, 2018 for the Inauguration
ceremony of the newly elected President of Maldives, Mr. Ibrahim Mohamed Solih,
and the subsequent visit of the Maldivian President to India in December, 2018.

 

******
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Source : www.thehindu.com Date : 2019-01-18

RUPEE PACT WITH IRAN TO AID PHARMA EXPORTS
Relevant for: International Relations | Topic: India - Middle East

The Indian pharma industry now has an opportunity to increase exports to Iran, following a
rupee payment mechanism agreed upon recently by India and the Persian Gulf nation.

Under the agreement, Indian refiners make payments in rupee for oil imports from Iran, to
designated accounts maintained with UCO Bank. A portion thus received is to be used by Iran to
pay for imports from India, including pharmaceuticals.

“Indian pharma exports to Iran were at $124.05 million last fiscal. Iran has a well-established
pharma industry that meets 80% of the country’s requirement. The remaining 20% is met
predominantly through imports from Europe,” said Ravi Uday Bhaskar, director general,
pharmaceuticals export promotion council of India (Pharmexcil).

With a cloud of uncertainty hovering over continued pharmaceutical supplies from Europe in the
wake of the U.S. sanctions against Iran, the Indian pharma industry could explore opportunities
to step up exports, he emphasised. The U.S., had in May last year, come out from a nuclear
accord with Iran and re-imposed sanctions. The rupee payment agreement came within weeks
of the sanctions to cover oil imports from Iran.

While imposing the sanctions again, the U.S. provided a time window of exemption under which
India and a few other countries could continue to import oil for some time, but of relatively less
quantity.

Pharmexcil, in a circular, intimated its members recently about the agreement under which 50%
of the amount credited by Indian oil companies could be utilised by Iran for making payments to
Indian exporters of goods and services. These funds may also be used for settlement of
payments to Indian exporters for transactions that took place prior to operationalisation of the
arrangement.

On the wane

Constituting mostly APIs (bulk drugs), Indian pharma exports to Iran have been declining in
recent years.

From $180.50 million in 2015-16, pharma exports to Iran fell to $160.33 million in 2016-17. Mr.
Bhaskar said Indian drug makers ought to eye a bigger pie in Iran’s $1.3 billion generic market.

On replacing European suppliers, he said it was possible as not all the drugs imported by Iran
were innovator drugs.
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Source : www.thehindu.com Date : 2019-01-18

THE SEATS AROUND THE AFGHAN ROUND TABLE
Relevant for: International Relations | Topic: India - Afghanistan

One year ago, on New Year’s Day, the Indian establishment welcomed U.S. President Donald
Trump’s tweet: “The United States has foolishly given Pakistan more than 33 billion dollar in aid
over the last 15 years, and they have given us nothing but lies & deceit, thinking of our leaders
as fools. They give safe haven to terrorists we hunt in Afghanistan, with little help. No more!”

This year, in a Cabinet meeting on January 3, he rambled, “I get along very well with India and
Prime Minister Modi. But he is constantly telling me he built a library in Afghanistan. Okay, a
library… That’s like, you know what that is? That’s like five hours of what we spend [in
Afghanistan]. And he tells it and he is very smart. And we are supposed to say, oh, thank you for
the library.” This left those in the Indian establishment miffed and scratching their heads, only to
conclude that Mr. Trump possibly mistook the Parliament building in Kabul built by India at a
cost of $90 million for a library.

Mr. Trump is frustrated with his Afghanistan policy and is desperately seeking a way out. To be
fair, when he announced his Afghanistan policy in August 2017, he had said that his original
instinct was to pull out. He was persuaded otherwise by his then Defence Secretary James
Mattis, Chief of Staff John Kelly, National Security Adviser H.R. McMaster, and Afghanistan
commander Gen. John W. Nicholson, all of whom have since been replaced, making it easier for
him to follow his ‘instinct’.

Currently, the U.S. spends $45 billion a year in Afghanistan, including $5 billion for Afghan
security forces and $780 million on economic assistance. The balance is for U.S. forces and
logistical support. These figures have reduced over time, as U.S. troop deployment is down to
15,000 now from 100,000 in 2010. However, over the last 18 years, the cumulative cost to the
U.S. has been estimated at $800 billion on U.S. deployments and $105 billion in rebuilding
Afghanistan. About 2,400 U.S. troops have been killed though casualty figures since 2015, when
the U.S. withdrew from combat operations, are down to 12 a year. Despite expending this blood
and treasure, the situation on the ground continues to deteriorate. Mr. Trump’s questioning of
the usefulness of continuing U.S. military presence in Afghanistan is justified.

The 2017 policy aimed at breaking the military stalemate by expanding the U.S. presence by
5,000 troops, putting Pakistan on notice, and strengthening Afghan capabilities. More than a
year later, clearly the policy has failed. The military situation has improved in favour of the
Taliban, while the Taliban and Haqqani Network sanctuaries in Pakistan remain intact.

Afghan security forces are suffering unacceptable attrition. Since 2015, when the Afghan
security forces took charge of combat operations, they have suffered around 30,000 casualties.
Civilian casualties are over 3,000 a year. With recruitment drying up and desertions on the rise,
the Afghan security forces are down by more than 10% from their sanctioned strength.

Parliamentary elections were conducted on October 20 last year with much fanfare but the
announcement of the final results has been repeatedly postponed amid allegations that more
than one-fourth of the votes cast were rigged.

Unconfirmed reports that the U.S. was withdrawing 7,000 troops from Afghanistan began to
circulate hours after James Mattis’s resignation as Defence Secretary. The White House
backtracked by subsequently clarifying that this was one of the options being explored but no
decision had been taken. However, it is clear which way the wind is blowing.
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The reason is that over the last 18 years, the U.S. (and coalition partners) have made a series of
mistakes, of omission and commission. The Afghan Constitution, adopted in 2004, centralised
power in a U.S.-style presidential system but lacking the institutions of legislature, judiciary and
civil society, checks and balance were missing. Governance structures were weak as an entire
generation had been lost in the anti-Soviet jihad and Taliban conflicts.

The Iraq invasion in 2003 rapidly sucked in more and more U.S. resources as the focus shifted
away from Afghanistan. By 2006, when the Taliban had regrouped and begun to engage in
suicide attacks and IED blasts in Afghanistan, the U.S. was unwilling to acknowledge it and
preferred to bribe Pakistan to gain its cooperation.

Poppy production grew to finance the Taliban insurgency. Since 2002, the international
community has spent nearly $15 billion on counter-narcotics, and yet, in 2017, poppy production
was four times what it was in 2002. International troop presence from 34 countries lacked a
unified command and control and adopted different rules of engagement. British troops,
deployed in Helmand, were the first to reach a quiet understanding with the local Taliban by
ignoring the opium cultivation.

Hamid Karzai was President from 2001 to 2014. During the Barack Obama administration, his
relations with the U.S. grew increasingly strained with both sides engaging in frequent sniping.
His open criticism of Pakistan’s duplicity irritated the U.S., which was even more dependent on
Pakistan after the surge in U.S. troops in 2010. Mr. Obama’s decision to announce the surge
along with a timetable for withdrawal only emboldened the Taliban.

The strength of the Afghan security forces was hurriedly doubled to enable them to take combat
lead in 2015 but lack of training and equipment soon began to take its toll. Only the Special
Forces (Ktah Khas) raised in 2015 have successfully blunted Taliban onslaughts. But their
numbers are limited and they are dependent on U.S. airlift and intelligence imagery.

The cumulative effect is that the U.S. has lost goodwill and its troop presence is a liability. It is
hardly surprising that the U.S. is now seeking an exit. Managing the optics of withdrawal is
critical though and that is what Zalmay Khalilzad, as the Special Representative for Afghanistan
Reconciliation, is tasked to ensure. The Afghan presidential election has been pushed by three
months to July 20 but it is unlikely that the election machinery can be reformed and the promised
biometric ID system put in place. The national unity government led by President Ashraf Ghani
and Chief Executive Abdullah Abdullah has lost legitimacy and cannot continue beyond July.

Since the security situation does not permit new elections, the U.S. is likely to push for a new
version of the 2001 Bonn Conference to set up an interim government that can plan a Loya Jirga
and an election in a year or two. The process would provide the window for a U.S. exit. The
difference is that unlike in 2001, it is clear that the Taliban will be present at the table, speaking
from a position of strength. This is evident from their announcement on January 8 that they were
calling off the next round of talks with the U.S. on account of differences on issues relating to
release of Taliban prisoners, participation of Afghan government officials and U.S. troop
withdrawal. Reflecting the Taliban’s growing legitimacy, Russia is planning another regional
conference in the Moscow format. Pakistan had engineered a meeting of the Taliban with Saudi
Arabia and the UAE while a Taliban delegation was in Tehran in end-December.

India needs to shed its diplomatic diffidence because unlike in the 1990s, India’s options for
engagement today are not restricted. It may not have the leverage of being a spoiler but neither
does it carry uncomfortable baggage. During the last 18 years, India has earned goodwill cutting
across Afghanistan’s geographies and ethnicities. Instead of playing favourites, it has supported
institution building and shown that its interests coincide with the idea of a stable, secure,
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independent and peaceful Afghanistan. What is needed is more active and coordinated
diplomacy, official and non-official, so that India remains at the table as Afghanistan’s preferred
development partner through its transition.

Rakesh Sood is a former diplomat and currently Distinguished Fellow at the Observer Research
Foundation
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Source : www.thehindu.com Date : 2019-01-19

INDIA FLAYS PAKISTANI SC MOVE ON GILGIT-
BALTISTAN

Relevant for: International Relations | Topic: India - Pakistan

India on Friday summoned a Pakistani diplomat and protested against a recent order of the
Supreme Court of Pakistan that brought the region of Gilgit-Baltistan within its ambit.

A press note from the External Affairs Ministry said the diplomat was told that the region was,
and would remain, an integral part of India.

Strong protest

“The Deputy High Commissioner of Pakistan was summoned today and a strong protest was
lodged on recent order by Supreme Court of Pakistan on the so-called ‘Gilgit-Baltistan’, which is
an interference in India’s internal affairs,” the Ministry said.

The response came after the Pakistani court said in an order on Thursday that Gilgit-Baltistan
came within its domain. It was delivering its comments after the Government of Pakistan ordered
constitutional safeguards for the region which previously was not given these safeguards
explicitly.

Islamabad’s move

Pakistan in recent months had taken a series of steps to ensure full constitutional and legal
guarantees to the region which was strategically important for the country especially in view of
the passage of the China-Pakistan Economic Corridor through the region.

“India rejected such continued attempts by Pakistan to bring material change in these occupied
territories and to camouflage grave human rights violations, exploitation and sufferings of the
people living there. Pakistan was asked to immediately vacate all areas under its illegal
occupation,” the statement from the Ministry declared indicating that it did not recognise the
observations of the Pakistan Supreme Court.
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Source : www.pib.nic.in Date : 2019-01-19

THE GOVERNMENT OF INDIA AND JICA SIGN LOAN
AGREEMENTS ON JAPAN’S OFFICIAL DEVELOPMENT
ASSISTANCE LOAN TO INDIA

Relevant for: International Relations | Topic: India - Japan

Ministry of Finance

The Government of India and JICA sign Loan Agreements
on Japan’s Official Development Assistance Loan to India

Posted On: 18 JAN 2019 4:46PM by PIB Delhi

 The Loan Agreements were signed here today in New Delhi between the
Government of India and JICA, New Delhi under Japanese Official Development
Assistance Loan Program. The Loan Agreements were signed by Dr. C.S.
Mohapatra, Additional Secretary, Department of Economic Affairs, Ministry of
Finance, Government of India and Mr. Katsuo Matsumoto, Chief
Representative, JICA, New Delhi on Japanese Official Development Assistance
Loan for the (i) Project for the Construction of Chennai Peripheral Ring Road
(Phase 1) for JPY 40.074 billion (Rs.2470 Crore approx.), and (ii) Program for
Japan-India Cooperative Actions towards Sustainable Development Goals in
India for JPY 15.000 billion (Rs.950 Crore approx.). 

 

The Project for the Construction of Chennai Peripheral Ring Road (Phase 1) aims to
meet increasing traffic demands in Chennai metropolitan area by constructing the
Chennai Peripheral Ring Road (Section 1) and installing Intelligent Transport
Systems, thereby contributing to mitigation of Traffic Congestion and promoting
Regional Economic Development.

 

The Program for Japan-India Cooperative Actions towards Sustainable Development
Goals (SDGs) in India aims to contribute to promotion of SDGs in India especially in
social development by supporting the efforts by the Government of India to
strengthen the Policy Framework and Implementation Mechanism, thereby supporting
India in achieving SDGs by 2030.

 

India and Japan have had a long and fruitful history of Bilateral Development
Cooperation since 1958. In the last few years, the Economic Cooperation between
India and Japan has steadily progressed. This further consolidates and strengthens
the Strategic and Global Partnership between India and Japan.
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Source : www.pib.nic.in Date : 2019-01-22

PRIME MINISTER TO INAUGURATE 15TH PRAVASI
BHARATIYA DIWAS CONVENTION IN VARANASI ON 22
JANUARY, 2019

Relevant for: International Relations | Topic: Indian Diaspora

Prime Minister's Office

Prime Minister to inaugurate 15th Pravasi Bharatiya Diwas
Convention in Varanasi on 22 January, 2019

Prime Minister of Mauritius, Pravind Jugnauth to be the
Chief Guest

Theme of PBD 2019 - Role of Indian Diaspora in building
New India

Posted On: 21 JAN 2019 1:36PM by PIB Delhi

The Prime Minister, Shri Narendra Modi will inaugurate the 15th Pravasi Bharatiya Diwas
Convention at Varanasi, Uttar Pradesh tomorrow on 22 January, 2019. 

For the first time, the three day long convention is being organized in Varanasi from 21-23
January, 2019. The theme of PBD Convention 2019 is "Role of Indian Diaspora in building New
India". 

In reverence to the sentiments of the larger diaspora to participate in Kumbh Mela and Republic
Day celebrations, the 15th PBD Convention is being organised from 21 to 23 January 2019
instead of 9th January. After the Convention, participants will visit Prayagraj for Kumbh Mela on
24th January. They will then proceed to Delhi on 25th January and witness the Republic Day
Parade at New Delhi on 26th January 2019. 

Prime Minister of Mauritius Mr. Pravind Jugnauth will be the chief guest of the PBD convention.
Mr. Himanshu Gulati, Member of Parliament of Norway, will be the Special Guest while Mr.
Kanwaljit Singh Bakshi, Member of Parliament of New Zealand will be the Guest of Honor at the
15th edition of PBD. 

Key events of this edition include- 

21 January, 2019- Youth Pravasi Bharatiya Diwas. The event will provide opportunities for the
young Diaspora to engage with New India. 

22 January 2019 - Inauguration of PBD convention by Prime Minister in presence of Prime
Minister of Mauritius, Pravind Jugnauth.

23 January 2019 – Valedictory Session & Pravasi Bharatiya Samman Awards by the President
of India. 
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Various plenary sessions are also scheduled during the event. The evenings are marked with
cultural programs. 

About Pravasi Bharatiya Diwas:  

The decision to celebrate Pravasi Bharatiya Diwas (PBD) was taken by the former Indian Prime
Minister, late Shri Atal Bihari Vajpayee.

The 1st PBD was celebrated on 9th January, 2003 in New Delhi. January 9 was chosen as the
day to celebrate PBD as it was on this day in 1915 that Mahatma Gandhi, had returned to India
from South Africa.

PBD now celebrated once in every two years, provides a platform to the overseas Indian
community to engage with the government and reconnect with their roots.  During the
Convention, Pravasi Bharatiya Samman is conferred on the selected overseas Indians for their
significant contributions to various fields both in India and abroad. 

14th PBD held during 7–9 January 2017 at Bengaluru, Karnataka was inaugurated by Prime
Minister Narendra Modi. The theme for the 14th PBD was "Redefining engagement with the
Indian diaspora”.  In his address, Mr. Modi had said that Indian diaspora represents the best of
Indian culture, ethos and values and are respected for their contributions. He underlined the
importance of a continuous engagement with the overseas Indian community as a key area of
priority for the Government.

*****
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Source : www.thehindu.com Date : 2019-01-24

MISSILE’S RANGE DOES NOT VIOLATE INF TREATY:
RUSSIA

Relevant for: International Relations | Topic: International Treaties & Agreements, and other important
organizations

Moscow on Wednesday insisted that the range of a missile system that has prompted
Washington to say it will withdraw from a key Cold War arms treaty is allowed under the
agreement.

Russian artillery chief Mikhail Matveevsky told a briefing that the 9M729 missile’s maximum
range is 480 km. The Intermediate-Range Nuclear Forces (INF) treaty bans missiles with a
range above 500 km.

Standing next to the system, he detailed the missile’s features to assembled foreign media and
foreign military officials. Russia has long denied it violates the treaty but Wednesday’s briefing
was the first time it has offered details of the missiles in question.

Washington has said it would not be satisfied with Moscow’s offer of a “static display” of the
missiles, because they would not show whether they breach the treaty. The U.S. says the
missile system should be destroyed in a verifiable manner if Russia wants to keep the INF alive.

Deputy Foreign Minister Sergei Ryabkov, also in attendance, said Moscow decided to unveil the
missile after talks with U.S. officials in Geneva this month resulted in “complete failure”.

Last month, Washington gave Russia a 60-day deadline — which ends on February 2 — to
dismantle the 9M729 or the U.S. would begin the six-month process of formally withdrawing
from the treaty.
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Source : www.thehindu.com Date : 2019-01-24

CABINET OKAYS MOU BETWEEN INDIA, KUWAIT
Relevant for: International Relations | Topic: India - Middle East

The Union Cabinet on Wednesday approved the signing of a Memorandum of Understanding
(MoU) between India and Kuwait for cooperation on the recruitment of domestic workers.

The move is likely to benefit around three lakh Indian workers deployed in Kuwait, including
about 90,000 female domestic workers.

“The MoU provides a structured framework for cooperation on domestic workers related matters
and provides strengthened safeguards for Indian domestic workers, including female workers
deployed in Kuwait,” an official statement said. The MoU is initially valid for a period of five years
and incorporates provision for automatic renewal. Under this MoU, a joint committee will also be
set up to follow up the implementation.
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Source : www.pib.nic.in Date : 2019-01-24

INDIA AFRICA FIELD TRAINING EXERCISE (IAFTX)-
2019

Relevant for: International Relations | Topic: India - Africa

Ministry of Defence

India Africa Field Training Exercise (IAFTX)- 2019

Posted On: 23 JAN 2019 6:08PM by PIB Delhi

                    The final planning conference to work out the modalities for Indian Africa
Field Training Exercise (IAFTX)-2019 is being conducted at Pune on 23-24 January
2019. Delegates from Egypt, Ghana, Nigeria, Senegal, Sudan, South Africa,
Tanzania, Namibia, Mozambique, Uganda, Niger & Zambia attended the conference. 
         

          Indian Africa Field Training Exercise (IAFTX)-2019 is scheduled to be
conducted at Aundh Military Station and College of Military Engineering, Pune from
18 March to 27 March 2019. The joint training exercise is being conducted with more
than a dozen African countries & India. It aims at  synergysing humanitarian mine
action and joint peace operations. The initial planning conference for the exercise
was held in December 2018.

          The IAFTX-2019 is a positive step towards growing political and military ties
with the member nations of African continent and will boost the already strong
strategic cooperation between the countries.
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Col Chiranjeet Konwer

for PRO (Army)
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Source : www.pib.nic.in Date : 2019-01-24

CABINET APPROVES AMENDMENT TO THE
‘FRAMEWORK ON CURRENCY SWAP ARRANGEMENT
FOR SAARC MEMBER COUNTRIES’ TO INCORPORATE
‘STANDBY SWAP’ AMOUNTING TO USD 400 MILLION
OPERATED WITHIN THE OVERALL SIZE OF THE
FACILITY

Relevant for: International Relations | Topic: SAARC and India

Cabinet

Cabinet approves Amendment to the ‘Framework on
Currency Swap Arrangement for SAARC Member
Countries’ to incorporate ‘Standby Swap’ amounting to
USD 400 million operated within the overall size of the
facility

Posted On: 23 JAN 2019 3:48PM by PIB Delhi

              The Union Cabinet, chaired by the Prime Minister Shri Narendra Modi has given ex-
post facto approval for amendment to the 'Framework on Currency Swap Arrangement for
SAARC Member Countries' to incorporate a 'Standby Swap' amounting to USD 400 million
operated within the overall size of the Facility of USD 2 billion and build in flexibility with respect
to modalities of its operation, such as period of swap, roll over, etc. after due consideration of
conditions of requesting SAARC member countries and domestic requirements of India.

Salient features: 

             Due to heightened financial risk and volatility in global economy, short term swap
requirements of SAARC countries could be higher than the agreed lines. The incorporation of
'Standby Swap' within the approved SAARC Swap Framework would provide necessary
flexibility to the Framework and would enable India to provide a prompt response to the current
request from SAARC member countries for availing the swap amount exceeding the present
limit prescribed under the SAARC Swap Framework.

Background: 

             Cabinet approved the Framework on Currency Swap Arrangement for SAARC Member
Countries on March 1, 2012 with the intention to provide a line of funding for short term foreign
exchange requirements or to meet balance of payments crises till longer term arrangements are
made or the issue is resolved in the short-term itself. Under the Facility, RBI offers swaps of
varying sizes in USD, Euro or INR to each SAARC member country depending on their two
months import requirement and not exceeding US$ 2 billion in total. The swap amount for each
country has been defined in the above Facility, subject to a floor of USD 100 Million and a
maximum of USD 400 Million. Each Drawal will be for three months tenor and upto maximum of
two rollovers.
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RBI will negotiate the operational details bilaterally with the Central Banks of the SAARC
countries availing the Standby Swap.
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Source : www.hindustantimes.com Date : 2019-01-25

INDIA IS RATHER TOO CAUTIOUS ON THE QUAD
Relevant for: International Relations | Topic: QUAD and India

India has once again decided to reject Australia’s participation in the Malabar naval exercises.
Japan became a permanent member of these exercises in 2015. After the resumption of the
quadrilateral dialogue, or the Quad, between India, the US, Japan and Australia in 2017, most
analysts had assumed that Australia would be allowed in the Malabar exercises too. But
Canberra has found it tough to woo New Delhi despite Tokyo and Washington backing
Australia’s entry. India has also rebuffed suggestions from the US to elevate the Quad dialogue
to foreign secretary level from the current setup of joint secretary level talks. Curiously, India
sees the Malabar exercises separately from the Quad. It also draws a clear line between the
Quad and the Indo-Pacific strategy.

It is no surprise that India is now increasingly being considered the weakest link in the Quad.
Ironically, one of the reasons India has been refusing Australia’s participation in the Malabar
exercises has to do with its own perception of Australia-China relations. New Delhi is not sure
that the current tensions between Australia and China will outlast the stint of a Labor
government in Canberra. It was, after all, Kevin Rudd, a Labor prime minister, who had pulled
Australia out of the Quad in 2008. It is also believed that India fears that quadrilateral naval
exercises will invite reprisals from China. As a country which shares a long and disputed border
with China, India would be most vulnerable to such hostilities.

However, it has been proven time and again that respecting China’s sensitivities is a one-way
street; Beijing doesn’t respect New Delhi’s sensitivities in return. Indeed, a quadrilateral exercise
will send out a political message to China. But it will also send a much needed message to other
countries in Southeast Asia which are afraid to confront China on their own. Moreover, these
exercises aren’t merely about messaging. They are about building joint procedures to work
together in crisis situations. A crisis need not be triggered only by China’s activities but could
well be the result of a tinpot dictator in the region or due to some natural disaster in the shared
maritime space. The idea of Quad, one should recall, owes itself to the 2004 Tsunami in the
Indian Ocean. It is high time India stopped dragging its feet on Australian participation in the
Malabar exercises. Elevating the level of engagement in the Quad should be the next logical
step.

First Published: Jan 24, 2019 18:44 IST
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Source : www.thehindu.com Date : 2019-01-27

CHINA TO STEP UP ECONOMIC STIMULUS IN
SLOWDOWN FIGHT

Relevant for: International Relations | Topic: World Trade, WTO and issues involved

China will take steps to spur growth amid a trade war with the United States, but there is limited
room for aggressive stimulus in an economy already laden with massive debts and a property
market prone to credit-driven spikes, policy insiders said.

China’s deepening economic slowdown has fanned market expectations of a big spending
binge, especially if the bruising tariff war with Washington escalates, intensifying pressure on
Chinese jobs and threatening social stability.

Such a move, plans for which have repeatedly been denied by China’s top leaders, would come
at a price, however — similar moves in the past have quickly juiced growth rates but also buried
the world’s No.2 economy under a mountain of debt.

“The room for a strong stimulus is not big, and there are very big risks, because that will rely on
a flood of cash and increased leverage in the economy,” said a policy insider.

During the 2008-09 global financial crisis, Beijing rolled out a 4 trillion yuan ($591 billion)
spending package to fight a downturn that cost 20 million jobs in a matters of months, quickly
reviving growth but also prompting a credit explosion. The obsession of China’s leaders with
stability led to policy easing in 2012 and 2015 —a year marked by a stock market crash, a slide
in the yuan and sharp capital outflows — that further pushed up debt levels and inflated home
prices.

Authorities have taken a raft of pro-growth measures in the past year, in the form of cuts to the
levels of cash banks must hold as reserves to spur lending, tax cuts, and efforts to accelerate
infrastructure spending.

Still, growth in the world’s second-largest economy weakened to a 28-year low of 6.6% in 2018,
and is expected to slow further to 6.3% this year.

Sources have told Reuters that Beijing was planning to lower its growth target to 6-6.5% this
year from around 6.6% in 2018.

Some Chinese factories have felt the pinch from higher U.S. tariffs, but there are few signs of a
sharp rise in unemployment due to a more resilient services sector and a shrinking pool of
workers as a result of the country’s demographic changes. “We should be vigilant about
employment pressure, but it’s too early to talk about serious problems,” said a second policy
insider.

Debt risk

The current slowdown was caused by China’s deleveraging drive in early 2016, which focused
on State firms and local governments before broadening to the financial sector a year later. A
crackdown on shadow lending pushed up borrowing costs and made it harder for small firms to
get funds.

As the trade war increases headwinds, Beijing’s policy focus has been shifted to supporting
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growth from reining in debt risks, although top leaders remain worried about long-term systemic
risks that could derail the country’s economic ascent. President Xi Jinping said China must be
on guard against “black swan” risks, meaning unforeseen events that have extreme
consequences, while fending off so-called “grey rhino” events — obvious threats that go ignored.
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Source : www.thehindu.com Date : 2019-01-27

GREECE RATIFY MACEDONIA NAME CHANGE DEAL
Relevant for: International Relations | Topic: Europe, European Union (EU) and India

Alexis TsiprasAFPANGELOS TZORTZINIS  

Greek lawmakers ratified an agreement on Friday to end a nearly three decade-long dispute
over neighbouring Macedonia’s name, a landmark vote intended to clear the small country that
will be renamed North Macedonia on the path to NATO membership.

The deal passed with 153 votes in the 300-member Greek Parliament, two more than needed. It
had faced fierce opposition and cost Prime Minister Alexis Tsipras his parliamentary majority
after a right-wing partner in the governing coalition quit in protest.

Tsipras’ left-wing Syriza party holds 145 seats in parliament; independent lawmakers provided
the votes needed for ratification.

Under the deal, Macedonia changes its name to North Macedonia and Greece will drop its
objections to the country joining NATO and eventually the European Union.

Friday’s vote came after three days of acrimonious parliamentary debate and numerous street
protests, some of which turned violent.

Greece has long argued use of the term Macedonia implied territorial claims on its own northern
province of the same name. The issue has been a contentious one for decades, and has
whipped up nationalist and patriotic sentiment in both countries.

Opposition was particularly fierce in the northern Greek region of Macedonia, which borders the
former Yugoslav republic that claimed the same name after declaring independence in 1991.
Critics claimed the deal signs away their identity and a cultural heritage dating back to Alexander
the Great more than 2,300 years ago.
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Source : www.thehindu.com Date : 2019-01-27

INDIA, SOUTH AFRICA SEAL PARTNERSHIP DEAL
Relevant for: International Relations | Topic: India - Africa

South African President Cyril Ramaphosa and Prime Minister Narendra Modi in New Delhi on
Friday.R.V. MoorthyR.V. Moorthy  

India and South Africa on Friday agreed on a three-year strategic partnership agreement to
boost relations.

The agreement, signed during the visit of President Cyril Ramaphosa, will cover defence and
security, blue economy cooperation and sustainable development.

At the end of the delegation-level talks, Prime Minister Narendra Modi highlighted the scope for
cooperation.

Working together

“Our countries have compatible world views. We have strong partnership in platforms such as
the BRICS, the G-20, the Indian Ocean Region Association and the IBSA Dialogue Forum. We
can work together for the reform of the UN Security Council,” he said.

India also invited South Africa to join the International Solar Alliance (ISA) and congratulated it
on securing the non-permanent membership of the UN Security Council for 2019-20.

A joint statement acknowledged the growing interaction between the Navies of the two
countries, and the Indian leader welcomed the South African participation in the India-Africa
Field Training Exercise next March.

Common struggle

The statement reiterated the role of the Indian Ocean Naval Symposium (IONS) that ensures
freedom of navigation by keeping sea lanes free and secure.

Speaking at the first IBSA Gandhi-Mandela Freedom Lecture, organised by the Indian Council of
World Affairs, Mr. Ramaphosa highlighted the common heritage of struggle and the common
aspiration of non-discriminatory national and international politics.
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Source : www.thehindu.com Date : 2019-01-27

CRISIS IN CARACAS
Relevant for: International Relations | Topic: India - South America

The political crisis in Venezuela took a dangerous turn when Juan Guaidó, the new head of the
National Assembly, declared himself “acting President”, challenging the authority of President
Nicolás Maduro. Soon after Mr. Guaidó’s announcement, the U.S., Canada, Brazil and a host of
other Latin American countries recognised the 35-year-old leader from the Popular Will party as
interim President. A furious Mr. Maduro cut diplomatic ties with the U.S. and ordered American
diplomats to leave in 72 hours. Venezuela has grappled with an economic and political crisis of
its own making for almost two years now. When oil prices started falling from its 2014 highs, it
badly hit an economy that was over-reliant on petroleum exports and was borrowing heavily to
fund its over-spending on social welfare programmes, which former President Hugo Chávez
liked to describe as a “Bolivarian revolution”. Mr. Maduro’s government was clueless when the
economy started collapsing. At least 90% of the people now live below the poverty line, inflation
is forecast to touch 10 million per cent this year, food and medicine shortages are widespread,
and the economic woes have triggered a massive migrant crisis — nearly three million are
estimated to have fled the country in recent years.

A failed coup in Venezuela

The opposition, whose attempts to overthrow the Socialists, including the 2002 coup against
Chávez, had failed in the past, launched protests against Mr. Maduro. The government used
brute force to suppress them, while the economic situation deteriorated. This left Venezuela in a
constant state of economic hardships and violent street protests over the past two years. The
main opposition boycotted last year’s presidential election, which Mr. Maduro won with 67.8%
vote. Mr. Guaidó’s claim is that the election was not free and fair and therefore Mr. Maduro is not
the legitimate President — a claim that the U.S. and its allies back. While Mr. Maduro shares a
lot of the blame for the mismanagement of the economy, forcibly removing him from power with
support from foreign nations may destabilise the country further, even leaving aside the legality
of such a move. Mr. Guaidó may have hoped that by anointing himself a rebel President with
backing from the U.S., he could win the support of sections of the armed forces, without which
he cannot unseat Mr. Maduro. But that plan appears to have failed with the military declaring its
loyalty to President Maduro. To be sure, the people of Venezuela deserve a better deal from a
government that has led them to untold suffering and forced millions to flee the country.
Destabilisation by interfering in the political process is not the solution, however. What is
required is a coordinated international effort to restore some degree of economic and political
normalcy. In the long run, it is up to the people of Venezuela to decide their own political destiny.

The Meghalaya government must urgently ensure that all illegal mines are shut down
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Source : www.pib.nic.in Date : 2019-01-27

COMPREHENSIVE ECONOMIC PARTNERSHIP
AGREEMENT BETWEEN INDIA AND MAURITIUS TO BE
CONCLUDED SOON: PRIME MINISTER OF MAURITIUS
MR. PRAVIND KUMAR JUGNAUTH

Relevant for: International Relations | Topic: India - Indian Ocean Island nations

Ministry of Commerce & Industry

Comprehensive Economic Partnership Agreement between
India and Mauritius to be concluded soon: Prime Minister of
Mauritius Mr. Pravind Kumar Jugnauth

Come and set up regional headquarters in Mauritius for
African operations: Prime Minister of Mauritius

The Government of India is fully committed to tapping into
the potential of India-Mauritius relationship: Commerce
Minister Shri Suresh Prabhu

Invest India will work with Mauritius Investment Promotion
Board for boosting investments: Commerce Minister

Posted On: 25 JAN 2019 5:06PM by PIB Mumbai

A business interaction with Prime Minister of Mauritius Mr. Pravind Kumar Jugnauth was held in
Mumbai today, where the Union Minister for Commerce & Industry and Civil Aviation, Shri
Suresh Prabhu was also present.

Addressing the gathering, the Prime Minister of Mauritius said that Mauritius can play a major
role in furthering the theme of Pravasi Bharatiya Divas 2019, namely the role of diaspora in
building a New India. India has been one of the main partners of Mauritius in terms of trade and
investment for many years. India and Mauritius have had a long tradition of friendly bilateral
relationships, said the PM.
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The Mauritius PM stated that the Comprehensive Economic Partnership Agreement (CEPA)
between India and Mauritius would be concluded soon; he applauded the proactive role of Prime
Minister Shri Narendra Modi and Commerce Minister Shri Suresh Prabhu in working towards the
completion of CEPA. He added that Shri Prabhu has been a strong advocate in developing
India-Mauritius relations.

Highlighting the business potential Mauritius offers, the PM said, “See Mauritius not for what it is,
but for what it can be. There are immense investment opportunities in Mauritius”. He added that
the country’s jurisdiction remains attractive for potential investors, providing a safe and trusted
regulatory environment. He has invited Indian companies to come and set up their regional
headquarters in Mauritius, from where he said African operations can be managed.

Addressing the gathering, Union Minister Shri Suresh Prabhu said that India and Mauritius are
good friends, and that the visit of the Prime Minister of Mauritius to India is like a family reunion.
He said that the Prime Minister has chosen a very befitting occasion to visit India on its Republic
Day. Being independent is not the same as being a republic, a republic should be of benefit to
the people; the visit of Mauritius PM will benefit India and its people, said Shri Prabhu.
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The Minister said that we need to develop and deepen the economic ties between India and
Mauritius, in line with the changing needs of the world and the potential of the relationship. the
Government looks forward to deeper relationships, especially on the economic front. “We would
like India Mauritius relationship to blossom; the Government of India is fully committed to tapping
into the potential of India-Mauritius relationship, through means such as G2G agreements.
However, B2B relationships too are very important for business between the two countries.
Industry should also explore opportunities for greater collaboration; the Government of India
under the leadership of Prime Minister Shri Narendra Modi is fully committed to facilitate the
industry in tapping into the opportunities identified by it”, said the Minister.

Shri Prabhu added that India Mauritius relations are vital not only for promoting economic
prosperity, but also for building bridges between the two nations. Invest India will work with
Mauritius Investment Promotion Board for boosting investments, said the Minister. He said that a
high-level business delegation too will be visiting Mauritius shortly, to explore and firm up
business opportunities. Speaking of investment potential in Mauritius, he said that Indian
businesses will never have to repent about investing in Mauritius.  Along with Ease of doing
business, we need to also work on "Please of Doing Business", said Shri Prabhu, noting that
Mauritius offers a very happy place to work and live.

The Minister said that we need to identify new territories and new markets, in order to improve
our exports. He informed that Japan and India are taking interesting initiatives in improving
economic engagements with Africa. He said that we can explore how Mauritius can be
developed as a logistics hub.
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The business interaction was organized jointly by CII, FICCI, ASSOCHAM and Economic
Development Board. Shri Sanyal Desai, Executive Member, ASSOCHAM; CEO, Economic
Development Board, Mr. Francois Guibert; Group Chairman, SBM Holdings Ltd., K. C. Li Kwong
Wing; National Executive Committee Member, FICCI, Shri Rajiv Jyoti too addressed the
gathering.
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Source : www.thehindu.com Date : 2019-01-29

U.S. DECLARES IT HAS AGREED UPON PEACE
FRAMEWORK WITH TALIBAN

Relevant for: International Relations | Topic: India - Afghanistan

The way forward:Afghan President Ashraf Ghani, centre, with U.S. special representative
Zalmay Khalilzad, top left, during a Cabinet meeting in Kabul on Monday.AFPHANDOUT  

American and Taliban officials have agreed to the framework of a peace deal in which the
insurgents guarantee to prevent Afghanistan from being used by terrorists, and that could lead
to a full pull-out of U.S. troops in return for a ceasefire and Taliban talks with the Afghan
government, the chief U.S. negotiator said Monday.

“We have a draft of the framework that has to be fleshed out before it becomes an agreement,”
the American envoy, Zalmay Khalilzad, said in an interview in Kabul. “The Taliban [has]
committed, to our satisfaction, to do what is necessary that would prevent Afghanistan from ever
becoming a platform for international terrorist groups or individuals.”

After nine years of halting efforts to reach a peace deal with the Taliban, the draft framework,
though preliminary, is the biggest tangible step toward ending the two-decade war.

Talking to Afghan govt.

A senior American official said that the Taliban delegation had asked for time to confer with their
leadership about the U.S. insistence that the insurgents talk with the Afghan government and
agree to a ceasefire as part of any finalised deal. The official said they had made it clear to the
Taliban that all the issues discussed were “interconnected” as part of a “package deal”. The
official’s account was supported by details that have been leaked by some Taliban and Western
officials in recent days.

Although other Taliban sources said that more concrete details of a U.S. troop withdrawal had
already been agreed upon, American officials said on Monday that those details had not yet
been hashed out.

Mr. Khalilzad returned to Afghanistan on Sunday to brief the government in Kabul after
conducting six days of talks with the Taliban delegation in Doha, Qatar.

In an address to the nation after being briefed by Mr. Khalilzad, President Ashraf Ghani
expressed concern that a peace deal would be rushed. He highlighted previous settlements that
ended in bloodshed, including when the Soviet Union withdrew from the country in the late
1980s. Despite a promise of a peace deal at the time, Afghanistan broke into anarchy. “We want
peace quickly, we want it soon, but we want it with prudence,” Mr. Ghani said. “Prudence is
important so we do not repeat past mistakes.”

Appointment of Baradar

During the talks last week, the Taliban signalled its seriousness by appointing one of its most
powerful officials from the original movement, Mullah Abdul Ghani Baradar, as their chief peace
negotiator.

Senior American officials said new talks would start in late February, but suggested that teams
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from both sides could start on technical details before then.

As the first step in the framework, Mr. Khalilzad said that the Taliban was firm about agreeing to
keep Afghan territory from being used as a staging ground for terrorism by groups like al-Qaeda,
and had agreed to provide guarantees and an enforcement mechanism. That had long been a
primary demand by American officials. The next set of contingencies would see the U.S.
agreeing to withdraw combat troops from Afghanistan, but only in return for the Taliban’s
entering talks with the Afghan government and agreeing to a lasting ceasefire. Those last two
points have long been resisted by Taliban officials, and could still provide trouble with the
process, officials said.

But the agreement in principle to discussing them at all was seen as a breakthrough after years
of failed attempts, American and Afghan officials said.NY Times
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Source : www.pib.nic.in Date : 2019-01-29

INDIA AND OECD SIGN AGREEMENT TO ENABLE
INDIA’S PARTICIPATION IN PROGRAMME FOR
INTERNATIONAL STUDENTS ASSESSMENT (PISA) TO
BE HELD IN 2021

Relevant for: International Relations | Topic: OECD

Ministry of Human Resource Development

India and OECD sign agreement to enable India’s
participation in Programme for International Students
Assessment (PISA) to be held in 2021

Participation in PISA will improve learning levels of
children and enhance quality of education in the country:
Shri Prakash Javadekar

Posted On: 28 JAN 2019 6:25PM by PIB Delhi

A Signing ceremony of Agreement between India and OECD for India’s participation in
Programme for International Student Assessment (PISA) 2021, in presence of Union HRD
Minister, Shri Prakash Javadekar was held in New Delhi today. The Agreement was signed by
Shri Maneesh Garg, Joint Secretary, MHRD and Mr Andreas Schleicher, Director (PISA) in
OECD.

While addressing the gathering, the Minister said that the Government of India has decided that
India will participate in the Programme for International Students Assessment (PISA) to be
conducted by the Organization for Economic Cooperation and Development (OECD) in 2021.
He said that the participation in PISA 2021 would indicate the health of the education system
and would motivate other schools /states in the subsequent cycles. This will lead to
improvement in the learning levels of the children and enhance the quality of education in the
country. He also informed that OECD has agreed to ask some of the questions based on Indian
context. The Minister hoped that our students will perform well and we will get a good position in
the overall rankings.

Ms Rina Ray, Secretary, Department of School Education & Literacy, Govt of India, Junaid
Ahmad, Country Director, World Bank, Amit Dar, Director, Human Development, Shabnam
Sinha, Lead Communication Officer, World Bank and Marguerite, Senior Education Specialist,
World Bank were also present on the occasion.

Following are some of the important features of India’s participation in PISA:

Schools run by Kendriya Vidyalaya Sangathan (KVS), Navodaya Vidyalaya Samiti (NVS)
and schools in the UT of Chandigarh will participate.

●

• Ωιτηιν τηε χουντρψ (ορ σπεχιφιχ γεογραπηψ το βε χοϖερεδ ιν χασε οφ λαργε χουντριεσ),
ΠΙΣΑ χοϖερσ α σαµπλε οφ 15−ψεαρ−ολδ στυδεντσ ρεπρεσεντινγ αλλ φορµσ οφ σχηοολινγ
ι.ε. πυβλιχ, πριϖατε, πριϖατε αιδεδ ετχ.
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• ΠΙΣΑ ισ α χοµπετενχψ βασεδ ασσεσσµεντ ωηιχη υνλικε χοντεντ−βασεδ ασσεσσµεντ,
µεασυρεσ τηε εξτεντ το ωηιχη στυδεντσ ηαϖε αχθυιρεδ κεψ χοµπετενχιεσ τηατ αρε
εσσεντιαλ φορ φυλλ παρτιχιπατιον ιν µοδερν σοχιετιεσ. Ιτ ωουλδ λεαδ το ρεχογνιτιον ανδ
αχχεπταβιλιτψ οφ Ινδιαν στυδεντσ ανδ πρεπαρε τηεµ φορ τηε γλοβαλ εχονοµψ ιν τηε 21στ
χεντυρψ.

• Λεαρνινγσ φροµ παρτιχιπατιον ιν ΠΙΣΑ ωιλλ ηελπ το ιντροδυχε χοµπετενχψ βασεδ
εξαµινατιον ρεφορµσ ιν τηε σχηοολ σψστεµ ανδ ηελπ µοϖε αωαψ φροµ ροτε λεαρνινγ.
Τηε ΧΒΣΕ ανδ ΝΧΕΡΤ ωιλλ βε παρτ οφ τηε προχεσσ ανδ αχτιϖιτιεσ λεαδινγ το τηε αχτυαλ
τεστ.

§ More than 80 countries, including 44 middle-income countries, have participated in the
assessment since the first round of testing in 2000.  Next round of PISA is going to be held
in 2021.  The list of registered countries includes Brazil, China (certain areas like Shanghai
and Beijing) and countries from South-East Asia like Thailand, Indonesia, Malaysia and
Vietnam.

What are the key features of PISA?

PISA is a triennial international survey (every three years) which aims to evaluate the
education system worldwide by testing the skills and knowledge of 15-year-old
students.Students are assessed in reading, mathematics, science and collaborative
problem-solving.Participation in PISA allows benchmarking performance against a wide
range of countries.PISA uses test items aligned with international benchmarks. Test items
are adapted to the local context and language, pilot tested and validated before being used
for the test.OECD have agreed to contextualize the questions for Indian students.

1.
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